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Last Minute 
Christmas Gift 
Suggestion 


There is no way you can spend $10 for any 
gift that will bring so much appreciation from 
the recipient as a year’s subscription for THE 
FINANCIAL WORLD. 


How kindly you would feel now toward some 
friend who had made you a gift of a year’s sub- 
scription to THE FINANCIAL Wor -p five or ten 
years before you actually became acquainted with 
the magazine. 


Think what a difference it might have made 
in your present fortune if you had been guided 
right in your investments at a much earlier 
period! 


Then why not start some of your friends on the 
happy road to financial independence by giving 
them as a Christmas present a subscription for 
Tue FinanciaAL Worwp’s Threefold Investment 
Service? 





‘ An announcement will be sent to each sub- 
scriber showing that the subscription is a gift from 
you. 

THE FINANCIAL WORLD 
53 Park Place New York, N. Y. 


























For Investment—buy and keep 
Cities Service Common Stock 


In its 17 years of growth net earn- 
ings of Cities Service Company 
have been over $200,000,000. 


In the same time the Company has 
paid dividends totaling more than 
$92,000,000 in cash and stock or 
the equivalent to owners of its 
Common stock, which at its pres- 
ent price gives you a net yield of 
over 814 % on your money. 


Send the coupon for full information 


Henr herty 
& ny 
GO WALL ST. NEW ‘YORK 


BRANCHES IN PRINCIPAL CITIES 


H. L. Doherty & Co. 
60 Wall St. N. Y. 


Please send me, with- 
out obligation, full in- 
formation about Cities 
Service Common stock 





| Power plant at Warren, Ohio, 
Rs 


- of the- Ohio Public Service 
| Company, an important public 
| utility subsidiary of the Cities 
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Tue [TREND OF THE LIMES Is 


TowarD QUALITY CIRCULATION 


In these days of severe competition in every line, buyers of 
advertising space are making an intensive study of the markets 
represented by the readers of the various publications. 


No longer is the space buyer satisfied to measure the extent 
of a market simply by the volume of mass circulation. 
Advertisers are demanding results for each dollar invested in 
advertising, and as a consequence they are more interested in 
the purchasing power of the individual reader; in his ability 
to pay for the product advertised. 


The readers of ‘(THE FINANCIAL WORLD are independently 
wealthy. A recent survey establishes that they have on the 
average $20,000 a year for investment purposes alone. How 
much more they spend on the necessities and luxuries of life, it 
is of course impossible to estimate, but surely it must be in direct 
ratio to this amount. And—in addition—a large proportion of 
our readers, as the executive heads of important businesses, influ- 
ence, and actually direct the expenditure of millions of dollars 
for equipment and supplies for offices and factories. 


The 40,000 net paid circulation of THE FINANCIAL WORLD 
is a real quality market—a wealthy market that can afford to in- 
dulge its desires for your product, whatever it may be. 


Of our present advertisers, 95% have been renewing their 
contracts year after year. Is not this sufficient evidence of 
reader-responsiveness ? 


THE FINANCIAL WorLD 


America’s Investment and Business Weekly 


53 Park Place New York, N. Y. 
































834 


The Financial World 





i + 2 oe 









——————— 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


A good holiday trade is reported generally. Bank clearings make a good 
comparative showing, but freight car loadings do not, except in the west- 
ern districts. The coming year promises to witness a trade revival which 


is getting under way in the West and it promises to spread to the industrial 
Fast; 





@ The state of credit continues satisfactory. The recent gold shipments 
are not indicative of higher interest rates. However, year end settlements 
will doubtless result in some hardening in call money rates. The long 


range outlook continues to point to lower interest rates and higher prices 
for investment securities; 


@ On the New York Stock Exchange investment securities continue to give 
an excellent account of themselves. However, in the field of speculative 
common stocks, some excess is appearing which should be taken as a 
caution signal. Current commitments should be confined to stocks that 


are clearly undervalued while those issues with sharp manipulated ad- 
vances should be avoided. 


* WHE closing months of 1927 are wit- 








nessing a further moderate reces- 

sion in trade which is expected to 
lay the groundwork for a good improve- 
ment early in 1928. This improvement 
will doubtless be most pronounced in the 
West and Southeast in the early stages, 
and will later come to the industrial East. 


Meanwhile, a good holiday business is re- 
ported. All in all, total volume of busi- 
ness in 1927 has been somewhat below the 
record breaking figures of 1926, but indi- 
cations are that 1928 will show an improve- 
ment at least in the early months. 
Speculative excesses on the New York 
and other stock exchanges should be taken 


as a warning signal that a sharp reaction 
in individual issues may come any time. 
The conservative policy of buying good 
value compared to market price should be 
rigidly carried out under existing condi- 
tions as well as that of keeping one’s ac- 
counts amply protected. 
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@ Business Prospect 
x * * 

HILE current reports indicate that 

the moderate slackening in trade 
from the high levels of a year ago con- 
tinues, it is becoming more apparent that 
a good foundation for a healthy revival 
has been laid. It is expected that the basic 
steel will be stimulated by in- 
creased motor production and by the grad- 
ual flowing of agricultural prosperity in 
the western districts to the industrial East. 
While car 
loadings show sharp declines in November 
compared with a year ago; 
are most pronounced in coal, from a com- 
modity standpoint, and in the East, 
a territorial standpoint. While general 
trade has experienced a gradual recession 
during the latter half of 1927, the indica- 
tions are that the country will enjoy a 
good revival during the early months of 
1928 with the western districts in the best 
position to record favorable comparisons. 


industry 


bank clearings continue high, 
these declines 


from 


eS &- = 
@ Credit Situation 
*x* * * 


OLD exports 
prospect that 
exported to France 


to England and the 
gold will have to be 


and Italy when those 


their currencies are 
causing some unfounded fears as to the 
future of credit in this country. We have 
a redundant supply of gold here. Around 
one billion dollars is in the form of gold 
currency which could be called in and 
Federal Reserve notes substituted. It is to 
our interest as the largest gold holders in 
the world to have the gold standard estab- 
lished throughout the world. Obviously 
this can only be 2ccomplished by some re- 
distribution of our gold holdings. It is 
equally obvious that it will be necessary to 
keep interest rates low in this country so 
that the gold will stay abroad under the 
stimulus of slightly higher interest rates 
there. By keeping interest rates in New 
York below those of London, sterling ex- 
change has risen above parity and gold 
exports are profitable. By doing the same 
it will be possible to ship some gold to 
France and Italy when those countries are 
on a stabilized basis. If the low interest 
rates here lead to unbridled speculation, 
the Federal Reserve can issue a warning 
and raise the rediscount rates at one of its 
member banks as a check to unwarranted 
speculation. There is nothing in the pres- 
ent situation to alter the views previously 
and repeatedly expressed that the long 
range outlook continues to point to ease 


countries stabilize 


good current profits. 
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in our money market and to higher prices 
for investment securities. 


* * * 
@ Motors, Oils and Coppers 
*x* * * 


N a few weeks the automobile shows 

will open and display a large assort- 
ment of new models by leading manufac- 
turers. Which will be most successful in 
catching the public’s fancy still remains to 
be seen. General Motors with its diversi- 
fied line appears to be in the soundest posi- 
tion; Chrysler, with its excellent cash po- 
sition, good product and favorable earnings 
trend, is selected from the moderate priced 
field, and Paige-Detroit is doubtless mak- 
ing real progress under its new manage- 
ment, and it is recommended for specula- 
tive purposes. 
passed 


The oil industry has now 
approximately 
production 
stripped consumption. 


through one year 
far out- 
Aggressive efforts 
are being made to improve the statistical 
position of the industry, but progress has 
not yet advanced enough to warrant the 


purchase of oil stocks other than the bene- 


during which 


has 


ficiaries of overproduction such as Vacuum 
Oil and Prairie Pipe Line. With copper 
metal comfortably above the 14 cent mark, 
most producers are in a position to report 
While the industry 
can produce more copper than is needed, 
it appears that real progress has been made 
in keeping the supply down to the demand, 
and that prospects are favorable for the 
maintenance of the current price level. 
We continue to favor the low cost, long 
lived producers, Kennecott, Cerro de Pasco, 
and Chile, and for more speculative pur- 
poses, Granby. 


* * 3 
@ The Securities Outlook 
* * * 


HILE the outlook for investment se- 

curities continues to be favorably 
defined, speculative excess appears to be 
entering into the price movements of many 
common stocks, and this can be regarded 
only as a caution signal. Extreme care 
should be used in making commitments to 
determine that good value at current prices 
is obtained. The mere spectacle of rising 
prices (for no apparent good reason) 
should not lure one into making purchases. 
When the inevitable reaction comes, those 
who own sound values amply protected 
will have no cause for worry. Those who 
buy rising quotations on thin margins will 
have to face a day of reckoning. We con- 
tinue to award first place to the rails (de- 
tailed recommendations of which accom- 
pany the O’Fallon article on page 838), 
followed by the utilities and the low cost, 
long lived coppers. In the industrial 
division we prefer the national advertisers 
of trade marked goods sold at a fixed 
price and the strongest factors in basic 
industries. Attention is also favorably 
directed to those stocks in a position to 
benefit from the steadily improving condi- 
tions in the Southeast section of the coun- 
try. 


The Financial World 








= 


_— SS (bee CU 








France and Her Outlook 


@ Beyond maintaining the franc at 4 cents, France has 
made little definite progress toward stabilizing her 


currency; 


@ A change in ministry could readily arouse financial 
uncertainty. Her large military machine continues 


to necessitate high taxes; 


@ ‘he French people are industrious and peace loving. 
It is the complex politics of the country that continu- 
ously keep the people on edge. 


By LOUIS GUENTHER 


Publisher, THe FINANCIAL Wor.LD 


FTER a year had passed since my 
A pions visit to France, I did not 
notice much change in her general 
condition except a feeling of deeper con- 
fidence engendered by greater stability of 
her currency in trade and financial circles. 
The French Ministry of Finance and the 
dominant political power succeeded in 
maintaining the franc at 4 cents or the 
equivalent of 25 francs to the American 
dollar because of skillfully conducted ex- 
change operations by the Bank of France, 
and also because of France’s call on her 
large gold reserves. 


But this is not a fixed rate that can be 
maintained by a definite governmental 
financial program. At present it is more 
or less a truce, so that there is a feeling 
of uncertainty whether the currency stabili- 
zation now prevailing will last. 

Politically, France’s future is _ still 
hanging in the clouds of uncertainty. If 
Poincare can be kept in power, it is to 
the advantage of France, for he is a pro- 
gressive statesman fully appreciative of 
the great need of encouraging France to 
consummate trade relations with her neigh- 
boring states. Poincare has an able coad- 
jutant in this matter in Briand. 

These two men are wholly responsible 
for what progress France made in the past 
year. But politics are the bane of the 
nation. Instead of two dominant parties, 
she has more, the conservatives represented 
by the Poincare-Briand element; socialists ; 
royalists; and communists. Because of this 
medley of conflicting political interests a 
fall of the French ministry precipitates a 
feeling of uncertainty in commercial circles 
not unlike the feeling that existed in this 
country, when the boy orator from the 
Platte, William Jennings Bryan, threatened 
by his election to change our monetary 
standard from gold to silver. 

The fear of the fall of the ministry 
obsesses France more than anything else, 
and until it is abated, she cannot make the 
progress she would if she had peace of 
mind. Another adverse factor of no 
small importance in its repressive influence 
is the unsettled American debt problem. 

It is difficult for those unacquainted with 
the country’s conflicting elements to under- 
stand why France has not long ago, like 
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most of the other allies in the war, come to 
an understanding with America over the 
debt settlement. 

One must know something first of 
France’s methods of levying taxes to meet 
her own budget (which is extremely large) 
to realize what may be responsible for the 
delay. Possessing this knowledge we 
should be inclined to endorse the patient 
attitude that our State Department has as- 
sumed without withdrawing from its firm 
position. 

France’s Method of Taxation 


France’s method of taxation is unbal- 
anced. Traditionally she has avoided tax- 
ing the peasant, the most thrifty element 
of her population. Instead she has _ in- 
directly acquired their savings through the 
sales of government bonds, a_ practice 
which keeps the country’s debt increasing, 
and each year the funds which must be 
drawn out of the government’s revenues 
for interest payments swell. 

But if the controling political power at- 
tempted to reverse this situation it would 
commit political hara-kiri. It would be 
overthrown, and a more radical element 
would step into its shoes—an element with 
less scruples regarding the sanctity of gov- 
ernment obligations. 

Our country might be helpful to rrance 
if we could come to a better understanding 
with her in relation to certain tariffs which 
restrict the exportation of articles of 
luxury, provided that such concessions 
would not work an undue hardship on our 
own trade. 

France tried to force our hand in 
this connection by jacking up her import 
duties on American products that find a 
sale among her people. She has retracted 
somewhat from this position. Unfortu- 
nately our Volstead Act has proved to be 
France’s great obstacle to a much larger 
trade with the United States. Her wines 
and champagnes, before this law became a 
statute of ours, found a large and profit- 
able market among us. She has not yet 
discovered any substitute products to take 
their place as revenue producers. 

Of all the European countries, with the 
exception of Russia, France is the only 
nation still maintaining a military machine 
on a full war basis, and in addition, she is 





aiding in the financing of Poland and of her 


other allies in the Balkans. As yet she 
does not feel secure enough to throw aside 
her steel armor of protection. 


To keep such an expensive machine fully 
prepared and equipped eats a large hole 
in the annual budget. 


That is one of the chief reasons why 
taxes in France remain so high. The 
money to keep the Government going must 
come from somewhere, and in her case it 
falls with the heaviest hand on the luxury 
loving class, merchants, manufacturers, and 
tradesmen. One instance of such high 
taxation is seen in the 13% per cent tax 
levied on the revenue from all temporary 
occupants of hotel rooms or other domiciles. 

We have heard of protests in the past 
from American tourists that they are being 
heavily assessed in a direct or an indirect 
manner while in France, and on the other 
hand, of some complaints from French 
hotel keepers of the smaller number of 
tourists visiting France this year because 
of the propaganda they believe has been 
spread in America about the high cost of 
living. 

I think the situation in both cases has 
been largely exaggerated. My experience 
in France did not illustrate the claims of 
the high living costs. The cost of living 
in certain parts of Germany and Switzer- 
land was as expensive, if not more so, than 
in Paris, 

Of course the traveler who wishes to live 
in luxury can find it extremely costly in 
Buenos Aires and in Rio de Janeiro, or in 
New York, just as well as in Paris or any 
other continental city. But tourists willing 
to pursue a moderate and comfortable life 
can find living quarters throughout France 
more than suitable to their taste and re- 
quirements at reasonable prices. This talk 
of excessive living costs is all a bugaboo. 

The same conclusion can be applied to 
French merchandise. Prices are main- 
tained on a reasonable basis as low as 
French taxes permit. 

At heart the French people are sound. 
They are a peace. loving nation. Though 
they have some of the most serious post- 
war problems to solve, their honesty of 
purpose is an assurance that they will 
smooth out their difficulties. 
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The O’Fallon Recapture Case 


@ Much was expected from the lower Federal Court in 
the way of clarifying the railroad valuation situation 
through its decision on the O’Fallon recapture case, 
but the valuation issue was avoided; 
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HE first newspaper reports of the 
ih decision of the lower Federal Court 
on the St. Louis-O’Fallon recapture 
case gave the impression that a sweeping 


victory for the Interstate Commerce Com- 
mission’s 


so-called prudent investment 
theory of determining value had _ been 
scored. 


A careful reading of the actual decision, 
however, discloses the fact that the ques- 
tion of valuation of a railroad is still 
where it was before this case was tried, 
and that some future decision of the Su- 
preme Court will have to be awaited, In 
other words, the Commission’s theory of 
valuation was not upheld, it was not passed 
upon by the majority opinion. That ma- 
jority opinion simply stated that in view 
of the fact that the St. Louis-O’Fallon 
would show a return of around 8 per cent 
on its own claimed valuation after paying 
into the recapture fund one-half the ex- 
cess earnings above 6 per cent, that the 
question of confiscation did not arise, and 
that therefore it was not necessary for 
the Court to determine the propriety of the 
Commission’s valuation methods. 


Probability of Appeal 


The case will doubtless be appealed to 
the Supreme Court, and it is possible that 
this tribunal will also rule only on whether 
confiscation has taken place and will avoid 
the valuation issue. In that event we can 
look for no Supreme Court ruling on the 
highly important valuation question until 
the Commission attempts to recapture 
money from a railroad which, on the rail- 
road’s claimed valuation, will result in so 
low a return as to indicate confiscation. 

While the announcement of the decision 
resulted in a moderate recession in railroad 
stock prices, a more careful subsequent 
reading revealed that the decision had little 
bearing upon the final determination of 
value. Thus this particular decision has 
no particular long term market significance 
and it does not make necessary any change 
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The lower court held that in view of the high rate of 


return accruing to the O’Fallon even on its own valu- 
ation base there could be no confiscation, and there- 
fore the question of valuation did not enter; 


The case will doubtless be appealed to the Supreme 


Court, and whether that body will rule on valuation 
methods or simply confine its decision to the question 
of confiscation remains to be seen. 


By FREDERICK HANSSEN 


in our list of railroad stock 


mendations. 


recom- 


The railroads themselves continue to feel 
the effect of declining industrial produc- 
tivity in the steel and motor centers with 
the falling off in coal loadings most pro- 
nounced. As we have pointed out before, 
the western roads are in the best position 
to make satisfactory comparisons with a 
year ago due to the improved status of 
our agricultural sections. The eastern and 
central roads are feeling most keenly the 
recession in industrial activity in the ter- 
ritory they serve. 

It is expected that the turn of the year 
will be followed by more favorable traffic 
conditions as the motor industry gets un- 
der way and as the basic steel industry 
receives the benefit of larger motor out- 
put, and also as the improved conditions 
in the agricultural sections of the West 
find reflection in better business for the 
industrial East. 


Rail Recommendations 


The current railroad stock recommenda- 
tions are as follows: Atchison, Union Pa- 
cific; Baltimore & Ohio; New York 
Central; Pennsylvania; Northern Pacific; 
Chicago & Northwestern; Great Northern; 
Missouri-Kansas-Texas preferred; South- 
ern Pacific; Chicago, Rock Island & Pa- 
cific; Chesapeake & Ohio; Chesapeake 
Corporation; Norfolk & Western; and St. 
Louis-San Francisco; followed by income- 
producing “minority” rails like Reading; 
Colorado & Southern; New Orleans, Texas 
& Mexico. For more speculative purposes 
the following Southwestern rails appear 
attractive: Missouri Pacific; Kansas City 
Southern; Texas & Pacific; St. Louis 
Southwestern; Missouri-Kansas-Texas; al- 
so Western Maryland stocks; Chicago & 
Eastern Illinois. Western Pacific pre- 
ferred; the Denver & Rio Grande West- 
ern 5s of 1955; Seaboard preferred; and 
Erie. 


Many subscribers have asked what rail- 
roads will not be adversely affected should 
the Commission’s prudent investment 
theory be finally upheld by the Supreme 
Court. It is rather difficult to answer this 
question definitely but generally speaking 
the northwestern roads have a valuation 
from the Commission higher than the cur- 
rent market price of their stocks. The 
same is true of Rock Island and Illinois 
Central, 

It should be borne in mind that if Colo- 
rado & Southern is included in the Bur- 
lington system it would be free from recap- 
ture as would probably be the combined 
Missouri Pacific system. If Rock Island 
is added to Frisco, it would improve the 
valuation situation for that carrier. 


Effect on Some Roads 


In the East, Pennsylvania and New 
Haven are doubtless free from a recapture 
threat, and Pennsylvania could doubtless 
include Norfolk & Western and make that 
road immune. It is also probable that the 
New York Central and Baltimore & Ohio 
systems have little to fear at present, but 
the situation would not be so comfortable 
for Chesapeake & Ohio, and possibly for 
Nickel Plate and Pere Marquette. At- 
lantic Coast “Line could combine with 
Louisville & Nashville, and the Southern 
could combine with its subsidiaries and 
both appear in position to avoid recapture. 


It is well to remember that based on the 
Commission’s own valuation, the railroads 
have as a whole failed to earn 6 per cent 
on that value, and if the earnings were 
distributed over all the railroads there 
would be no recapture based on recent 
years’ experience, even if the low valuation 
base of the Commission were adopted. 
Doubtless the adoption of such a_ base 
would be a great incentive for consolida- 
tion between roads of low property value 
and of high earning power to avoid re- 
capture. 
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q| Southern Dairies “A’’— 


A Stock with Improved Prospects 


« The turn for the better noted in the south- 


eastern section of the country has improved 
the outlook for this company, a noticeable 
turn for the better in the earnings is al- 


ready evidenced ; 


@ Earnings in the third quarter of 1927 were 
equivalent to 10 per cent of the current 


market price of the stock; 


@ In maintaining the favorable trend of earn- 
ings indicated, the consideration of divi- 
dend resumption would appear reasonable 
with the “A” stock having a preferential 
call on earnings to the extent. of $4 per 


share annually. 


1TH the migrating season at hand, 

it is quite natural that our atten- 

tion is directed to the South, and 
particularly so in view of conditions and 
developments of the past few years. The 
distress that was brought about as an after- 
math of the boom days has been the means 
by which the southeastern section of the 
country has laid the groundwork for a 
healthy and lasting prosperity, the first 
stages of which are at present being evi- 
denced. The natural resources of the sec- 
tion were awakened from their lassitude 
by the injection of outside capital and, 
as we look back over the past, the 
South was overdeveloped. The inflation 
that resulted, temporarily, was a hindrance 
rather than a help to better conditions. 


A New Southeast 


We view the Southeast today from a 
different angle. Time has cleared away 
the abnormalities, and the proclivities of 
the region make a natural appeal to the 
desires and ambitions of the nation and the 
world at large. Having rid itself of the 
fortune hunter element of the, boom days 
and their attending embarrassments, the 
Southeast is now hard at work developing 
the natural resources that can prove their 
aptitude in supplying the demands of the 
agriculturalist and the vacationist. Reason 
has replaced excess. The appeal has been 
intensified and made rational by the better 
conditions prevailing. 

It is to be expected with these better 
conditions from which both commerce and 
industry will benefit that the attention of 
investors will be directed to the Southeast 
and its upbuilding. While caution was 
advisable heretofore, the changed condi- 
tions suggest a more constructive attitude 
at this time. An outstanding case is to 
be found in the record of Southern Dairies 
whose progress has been in conformity with 
the section in which it so largely operates. 

In the October 16, 1926, issue of THE 
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By WILLIAM J. HEALY 


FINANCIAL WokrLpD attention was drawn to 
this situation, the adverse factors were 
clearly outlined and the suggestion was 
made of a direct transfer from both issues 
of Southern Dairies’ stock to corresponding 
issues of the stock of General Outdoor 
Advertising which were then selling at 
interchangeable prices. Time has proved 
the advisability of the suggestion. The “A” 
stock of Southern Dairies has reached a 
low price of $15 a share and the “B” below 
$7. The “A” stock and certificates of Gen- 
eral Outdoor have gone to new high prices, 
around $59 a share for both issues. 


Recent Earnings Improve 


The reasoning that prompted assuming 
that position has found substantiation in 
the market action of the stocks. The de- 
cided changes for the better in operating 
conditions of the company have also been 
noted in the recent earning reports, and 
though the stocks have responded to some 
extent in an advance from their extreme 
low levels, it does not appear that they have 
satisfactorily discounted the outlook and 
the further prospects for improvement. 

A brief history of the company is per- 
haps fitting to help one to appreciate more 
fully how this company can benefit from 
these improved conditions. Southern Dair- 
ies was incorporated in August, 1925, for 
the purpose of acquiring and operating 
various ice cream and dairy properties in 
the southeastern states. Class “A” stock 
was exchanged share for share for the 
capital stock of Chapin-Sacks Corporation, 
a manufacturer of ice cream whose busi- 
ness was started in 1901, and which South- 
ern Dairies controls through a 98 per cent 
stock ownership. In addition, the company 
acquired through cash purchase the assets 
of the Seminole Ice Cream Company, Cer- 
tain Dairy Products of Miami, and the 
Palm Beach Creamery which were merged 
into the parent company. Since that time 
many other properties have been added, 








and in this rapid expansion can be traced 
to a large extent the difficulties that were 
met with in the reconstruction period in 


this territory. In order to control the dairy 
products necessary to the business, the 
company has been developing a center of 
supply in what is known as the Black Belt 
of Alabama, reputed to be the best milk 
producing territory in the Southeast. 

In the realignment of properties to al- 
low for maximum efficiency in operation, 
many have been disposed of, the most 
prominent of which was the sale of thir- 
teen dairies in Maryland and Pennsylvania 
early in the year to the Western Maryland 
Dairy Company, and the recent sale of a 
milk plant at Selma, Alabama, to the 
Kraft Cheese Company, which is to be 
operated as a cheese manufacturing plant 
because of the natural benefits in the terri- 
tory. 


A Changed Situation 


Not only have the properties been rear- 
ranged, but the capital structure has also 
seen changes in the readjustment in the 
current year. An issue of $2,500,000 six 
per cent bonds was made early in the 
year which, in addition to mortgage bonds 
of less than $3,000,000 of subsidiaries, com- 
prises the entire funded debt. Following 
this are the 162,500 shares of class “A” 
stock, a participating and voting issue en- 
titled to $4 in annual dividends before any 
dividends can be paid on the class “B” 
which is outstanding in the amount of 
235,000 shares. An initial dividend of $1 
quarterly was inaugurated on the class “A” 
in January, 1926, and maintained at that 
rate until January of this year. The divi- 
dend due in April was passed because of 
the conditions previously outlined, and at 
present there is no income return on this 
issue. No dividends have been paid on the 
class “B” stock to date. 

Sales of the company have increased 


(Please turn to page 848) 
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@| Seaboard Preferred — 


A Low Priced Rail Stock 


@ The Seaboard Air Line, connecting many of the large 
industrial and agricultural centers of the Southeast, 
is in a position to participate in and benefit from the 
new prosperity of this section of the country; 
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HE new prosperity of the Southeast 
| is having its favorable reflection in 
the earnings of many companies 
which serve this section of the country. 
The Seaboard Air Line Railway, connect- 
ing many of the large southeastern indus- 
trial and agricultural centers, appears to 
be in a position to participate in and 
benefit from the improvement that is indi- 
cated over the period of the next 
years. 

The securities of the Seaboard Air Line 
also offer one of the few remaining op- 
portunities to speculate in a railroad that 
has successfully passed through the vicis- 
situdes incident to the development of all 
American railroads. In recent years the 
lines have been extended to serve ade- 
quately and comprehensively its territory, 
with particular reference to the State of 
Florida. The physical property and equip- 
ment today embody the high standards of 
American railroad practice. Serving a 
territory that has been proved to be of 
unique permanent value, the Seaboard is 
now on the threshold of the enhancement 
in value of its securities that follows the 
initial development of a new country. 


few 


Building for the Future 
The history of the physical development 
of the Seaboard Air Line has not been dif- 
ferent from that of other American roads, 
except in the rapidity of changes. In less 
than three years’ it has been transformed 





@ Being on the threshold of the enhancement in value 
that follows the initial development of a new country, 
Florida, the securities of the Seaboard offer one of the 
few remaining opportunities for speculation in a rail- 
road that has successfully passed through the vicissi- 
tudes incident to the development of all American 


railroads; 


@ The preferred stock at present prices, around $39 a 
share, affords an opportunity to share in the possibili- 
ties of a new railroad system operating in a progress- 


ing territory. 


from a lightly built railroad adequate to 
serve sparsely settled agricultural com- 
munities to a permanent trunk line serving 
in North Carolina, South Carolina, Ala- 
bama, Georgia, a highly developed and 
rapidly growing industrial territory, and 
Florida, a most important source of citrus 
fruit and winter vegetables. 

Such a development required a large ex- 
penditure of money. In three years, from 
1924 to 1926, the Seaboard spent $15,050,- 
513 for additions and betterments to its 
own railroad property. This did not in- 
clude the cost and upkeep of the railroad 
or the cars and locomotives. It is also 
exclusive of expenditures for new and ad- 
ditional equipment and the extension of 
lines. 


The expenditures for additions and bet- 
terments and for additional equipment from 
July 1, 1924, to June 30, 1926, totaled $30,- 
305,363, including the cost of building new 
lines in Florida, comprising the line to the 
east coast of Florida and extensions along 
both the east and west coasts of Florida. 


These expenditures included steel and 
concrete bridges costing $2,000,000 above 
the cost of replacing wooden structures; 
additional weight of rail costing $2,600,000 ; 
and new automatic block signals at a 
charge of over $1,300,000. The heaviest 
single items of capital expenditure during 
these two years were: $7,245,000 for 130 
new locomotives; $7,355,000 for 4,500 new 








Seaboard Air Line preferred 
Gulf States Steel 
Bloomingdale 


American & Foreign Power 


Total 








Five Good Prospects 
(Recommended in the November 16th issue) 


American Agricultural Chemical preferred 


Recom- Approx. 
mended Current 
Price Price 

eae ae eee 35 39 
repeat hee oe 42 54 
See an ener 42 50 
ete ee 45 62 
Ce naee Saree 26 30 
eee eee 190 235 
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freight cars; and $3,222,000 for new pas- 
senger cars, 

The purchase of the above additions and 
betterments and the equipment included in 
the $30,305,363 have been paid for and the 
cost has come either from surplus earnings 
or from the sale of bonds and equipment 
trust certificates. 

This increase in the Seaboard’s railroad 
facilities has resulted in an increased use 
of its service by the public. Operating 
revenues in 1926 were 25 per cent higher 
than in 1924. This gain may be regarded 
as a minimum, for in 1926 Florida was 
swept by a hurricane; speculation in land 
ceased; new construction dropped off; 
tourist travel was interrupted; and com- 
petition from automobile trucks and busses 
arose with the completion of new paved 
roads. 

A gain of 25 per cent in revenue under 
these conditions is indicative of a perma- 
nent growth in population, industry, and 
agriculture in the territory served by the 
Seaboard, a growth which was not serious- 
ly interrupted by temporarily adverse cir- 
cumstances. 

Holdings Intact 


The expansion and development of the 
Seaboard Air Line in recent years has been 
under the supervision of its late president, 
S. Davies Warfield, who died last October. 
Following his death there followed a cer- 
tain amount of speculative unrest concern- 
ing the road’s future, which ceased as a 
result of the statement issued by Leigh R. 
Powell, Jr., the succeeding president, which 
is as follows: 

“The program of expansion and upbuild- 
ing of the railroad, conceived and inaugu- 
rated by Mr. Warfield, will be carried on 
and the constructive policies that he had 
outlined for the Seaboard’s future will be 
continued from which far-reaching results 
should follow in making Seaboard a still 
greater transportation system.” 

The Warfield will states that his large 
holdings of Seaboard Air Line stock are 

(Please turn to page 850) 
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Sounder Basis for Investment Trusts 


@ There is a real need for investment trusts. 
offer the small investor the opportunity for far greater 
diversification than he could ever hope to secure other- 
wise; the large investor is benefitted because the in- 
heritance tax on investment trust stocks is less than it 
would be on the securities that the trust shares rep- 


resent; 


@ The possibility of gross abuse exists because the suc- 
cess of an investment trust depends almost entirely 
To safeguard the money of 
investors, trusts should be subjected to legislative re- 
strictions and state supervision in accordance with 
Attorney General Ottinger’s recommendations; 


upon the management. 


@ The views expressed by Mr. Zimmerman on invest- 
ment trusts coincide with those that have often been 


They 


presented by Mr. Guenther—THE EpITors. 


States, with its adaptability and 

vigorous resourcefulness, is _ its 
propensity to overdo things—to “ride a 
willing horse to death,” in sports, in busi- 
ness, and in finance. One of the latest evi- 
dences of this proclivity in the realm of 
finance is manifested in the present prolific 
crop of investment trusts. During the past 
few months they have sprung up like the 
proverbial mushroom—some just about as 
stable, too. 


('sstes, with ts of the United 


The idea, brought over a few years ago 
from England and Scotland, where they 
thrived for the past half century, has mul- 
tiplied so rapidly that there are something 
like one hundred and thirty-five now op- 
erating in this country. The total paid in 
capital of these trusts has been placed at 
from $400,000,000 to $600,000,000 by those 
in position to know whereof they speak. 
While many of them were honestly con- 
ceived and are efficiently managed by 
capable, experienced men, others have been 
born of a desire to have something to sell 
at a good profit with which to satisfy the 
appetite of the investor. 


Unsound Policy 


The animating impulse behind some few 
of the trusts apparently has been the de- 
sire to operate in the securities markets 
with other people’s money or to sell the 
public the market at from ten to fifteen 
points above top figures recorded on the 
exchanges. Again, the dominating 
thought which brought forth some of the 
trusts organized in connection with a few 
of the underwriting houses has seemed to 
be the wish for a convenient repository for 
shelf-worn or slightly musty securities. 

It is not at all surprising that the de- 
velopment of the investment trust idea 
along such rapidly expanding lines should 
be accompanied by practices which place 
the good of the investor quite secondary. 
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By E. M. ZIMMERMAN 


The great wonder is that there really has 
been such a smail percentage of abuses of 
the idea and that the capital of the investor 
has been so well protected up to the pres- 
ent time in the investment trusts which 
have sprung into being during the past two 
years. It must be taken into consideration, 
however, that the trusts have had every- 
thing their own way as far as the securi- 
ties market is concerned and that the real 
acid test of their fundamental soundness 
is yet to come. 


A Management Problem 


The successful investment trust, like a 
certain widely advertised article, is just 
about “99 44/100 per cent pure’ manage- 
ment. Notwithstanding that it requires a 
particular aptitude and long years of train- 
ing and experience in order to measure up 
to the job of managing a financial enter- 
prise of this kind, evidence is not lacking 
that there are those who consider a very 
brief Wall Street experience sufficient to 
graduate them from such lines as automo- 
biles, oil company promotions, or even from 
sojourning as guests of the state or Gov- 
ernment into full-fledged managers of in- 
vestment trusts. Fortunately, some of those 
who qualify under this category have re- 
cently been eliminated from the field. 

Mindful of the conflagration of failures 
among brokerage houses which accompanied 
the purging of Wall Street of bucket-shops 
a half decade ago, and also the more re- 
cent losses to investors attendant upon 
placing the first mortgage real estate bond 
industry on a sounder basis, the Attorney 
General of New York has acted upon the 
principle that an “ounce of prevention is 
worth a pound of cure,” and has just re- 
cently concluded an investigation of the 
investment trusts operating in New York 
State. It is indeed commendable that such 
action has been taken before they got so 
out-of-hand as to cause the heavy losses 





which attended the clean-up of the bucket- 
shops and the righting of the real estate 
bond industry. 

The Bureau of Securities of the Attorney 
General’s office has issued a 132 page re- 
port of its investigation of the trusts. It 
not only presents a comprehensive review 
of the situation, but proposes legislation 
for the regulation of the trusts. It points 
out that the investment trusts, which handle 
hundreds of millions of dollars of the 
funds of American investors, are charged 
with an unusual degree of public respon- 
sibility. It strongly recommends legisla- 
tion which will subject such financial in- 
stitutions to the legal supervision of the 
State of New York. 


A Fair Report 


The report is exceedingly fair in its 
discussion of the subject, as is evidenced 
in the following extract: 

“T have no desire to draw a conclusion 
that the organization of investment trusts 
is a sinister influence among American 
financial institutions. As we have pointed 
out, they are a direct result of the change 
in the financial situation of America after 
the war. They are apparently a corollary 
of a financial situation in which capital is 
seeking an outlet. They have a very real 
and substantial place in our financial 
structure. In the main they afford an op- 
portunity for the investor to make a 
reasonably safe investment based upon 
broad diversity of securities. It should 
also be pointed out that a most important 
factor in their popularity is due to the fact 
that they permit the investor to avoid the 
effect of the distressing and multiple in- 
heritance taxes assessed by many states 
upon the transfer of securities. 

“Nor do I wish to present the conclusion 
that there have been evils in the manage- 
ment of investment trusts which require 


(Please turn to page 854) 
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RAILS 
Chic., Ind. & Louisville Ist & gen. 5s, 1966, Ser. A.. 
Chic. & North Western gen. 3%s, 1987 ...... rrr e 
Kaneas City Southern Ist 35, 1960 ......ccsccccrssves 
mO.-Bensas-Tex. p. 1: de, 1962, Ger: BB ...ccvsccess 
ek Set ek ee SOC, Or, GA kk cdne 6cbos 00 00a oe 
San Antonio & Aransas Pass guar. 4s, 1943 ........ 
St. Louis-San Fran. p. 1. 5s, 1950, Ser. B .......... 
Southern Ry. dev. & gen. 4s, 1956, Ser. A .......... 
Terminal R. R. Assn. St. Louis 1st cons. 5s, 1944 
UTILITIES 
Amercan Tel, @ Wel. Geb, BOGCO oo sicscccieaccsnids cies 
Denver Gas & El. Lt. Ist & ref. 5s, 1951 ........... 
mackensack Water tet 46, 1952 “BE 2... ccccccevess 
meanon County Gas ist be, 8909 ...... 66 .csescecwsee 
Hudson & Manhattan Ist & ref. 5s, 1957 ........... 
Pacific G. & E. gen. & ref. 5s, 1942, Ser. A ........ 
Peoples Gas Lt. & Coke Ist cons. 6s, 1943 .......... 
West Penn. Pr. ist Ge, 1956, Ber: G .osccccvicsnceves 
INDUSTRIALS 
Ren ee. ORL Oe ROSS... .kksasewaa ws be esin be Seen 
pis, eee) det me wer, be, 3043; Ber... A. .6.450.5%6005% 
eee. ren. seen, SOL BE, DOGO ci kcdwcxiccavsavancws 
Lackowannn Steel Fst 5s, BOSO ovis osc voces x sive Ser 
FOREIGN 
Seaensine Crem. wee.) Ce, BGO 2c. viwsacvckcsscuen’s 
peeaginam fstewilinetion Va, TOSG 2... cba sedis ceca 
en ee RE Re i Ce as ase ae bis Wie aie we erele ts wt 
epee Ke OE” Pe I oS ins Sis o-oo in wn oe b oinoes 
ee La A Ge AR, LY | ee a 
RAILS 
misnntae: & Danville: tat de, 1046... 06 ..csccsuncsess 
icant.) ae RUE Ol ON. DR. BORE kccisnc-o ane ck ana aewa es 
een. eee, CES: BOOM oon h bw es cake ceaoan’ s 
Sonnpraaten. By, Geb: 46; TGSG on... uicwcenseat nancies 
Pee ee MOR PORT IR 5 kas 6s his kok o's oR aes Siew Ee ee wb le 
Bane ee er ESI De te a an & beta ie wis eum ib ne enielhy« 
Minn., St. Paul & S.S. Marie 5%% notes, 1949 ...... 
Ser ae, PEER: SIDI ac hg ia sb 'c is Oe he BS ew ek alae ele 
"envern BiG. Ist 48, 1952 cexvctivwcsvcvses phe bee eae 
UTILITIES 
Brooklyn City R. R. Ist cons. Lt A Ser ees 
Brooklyn-Manhattan Transit sec. 6s, 1968 ‘fA’ ..... 
mudceon & Manhattan inc. 6a, 1967 ..«.cccwsscsscesae 
ee ee ee ee ee, OM! DOGO: ov cscs ocean ewbe eve 
INDUSTRIALS 
Crown-Willamette Paper 1st 6s, 1951 ............... 


ispoayenr TT. a .. 28 COll. 68, 29ST ..nciicicccsvcecas 

international Paper ref, 6a, 29S5 ...csc ri owseswscces 

Ne eS ie eS a 
(with warrants to buy 5 shs. com. at 55) 


Manati 


FOREIGN 
Antioquia Ext. Sec. 7s, 1945, Ser. A 


Sugar list 7%s, 1942 


ee ees ORE EE. 2G see aes eben ka kane aewle s 
Int. Rys. Cent. Am. Ist J} ee 
Lower Austrian Hydro-Elec. Ist 6%s, 1944 

Paris-Lyons-Med. ext. 1958 
Rima Steel Ist 7s, 1955 


os, 
ee Be ee ees 


RAILS 


Denver & Rio Grande West. gen. 5s, 1955 ......... 

Etta.) eOrenern AS) OB, BOSS wiccdcacescsocen'e~ay 
(now on 4° payment) 

Mo.-Kan.-Texas adj. 5s, 1967 (conv. into 10 sh. pfd. 
Pn eR NED cn hee he weeks ee aD ea eS 

New York, Susquehanna & West. gen. 5s, 1940 ..... 


Seaboard Air Line adj. 
(12% % 
UTILITIES 
Broadway & 7th Ave. ist cons. (now ist) 5s, 1943 .. 
Brooklyn Union Gas conv. deb. 5%s, 1936 (Ea. $100 
bond conv. after 1-1-29 into 2 sh. com.) ........ 
Cao See. 1St GE DRSS 656 sb oc ceess sks sence eee 
Interborough Rap. Trans. ist & ref. 5s, 
Pe: AVS. OL. SL BE BOO, Kb 6066s e+ 5ee eee bo eeeene 
(21%4% now being paid; back int. unpaid, 254%) 
INDUSTRIALS 
Anaconda conv. 


1949 
accumulated back 


5s, 


int.) 


deb. 7s, 1938 


ee eeeeeee 


(conv. into com. at 53 for first $10,000,000, 
56 for next $10,000,000, etc.) 
Barnsdall deb. 6s, 1940 (W. W.) ...ccccccecce Se ee 
(with warrant to purchase 20 shs. Cl. B stk. 
at 25) 

Punta Alegre Sugar conv. deb. 7s, 1937 ............ 
(conv. into 1.8 sh. com, for each $100 bond) 
Tenn. Cop. & Chem. conv. deb. 6s, 1941 ............ 
(conv. into com. at 15 for Ist $400,000 bonds; 

17% for next $600,000, and 20 for next 
$600,000) 


FOREIGN 
Anglo-Chilean Cons. Nitrate deb. 7s, 
Italian P. U. Credit 7s, 1952 


Denominations: D, 
after. *After deducting back interest. 





$500; C, $100; otherwise $1,000 only. 


HIGH GRADE 


Recent Current 


Price Yield 
105 4.76% 
85 4.12 
78 3.85 
93 4.30 
104 4.81 
94 4.25 
104 4.82 
93 4.30 
106 4.72 
106 4.72 
101 4.95 
91 4.40 
106 4.72 
102 4.90 
103 4.85 
114 5.26 
104 4.82 
93 4.30 
162 4.90 
195 4.76 
103 4.85 
99 6.06 
104 6.75 
102 6.38 
100 9.50 
100 5.50 


MEDIUM GRADE 


§3 4.82 
94 5.32 
73 5.50 
78 5.12 
88 4.55 
99 5.05 
96 5.72 
83 4.82 
86 4.66 
94 5.3 
97 6.18 
93 5.38 
6S 5.90 
102 5.90 
95 5.27 
104 5.78 
106 5.67 
195 7.16 
95 7.38 
100 7.00 
84 5.96 
88 7.40 
95 6.32 
97 7.21 


SPECULATIVE 


R6 


97 4.13 
109 4.60 
17 6.50 
80 v.40 
71 7.05 
234 2.35 
87 5.75 
77 6.48 
58 4.30 
119 6.38 
100 6.00 
106 6.60 
100 6.00 
97 7.21 
94 7.35 


Note: At 101 to 





4.68 


6.00 


7.31 


7.54 


5-1-29; 






Call 
Price 
Non ¢all. 
Non ¢eall, 
Non call. 
100 

107% 
Non call. 
105 


eh tak: bal tt 
fe 


A Guide for Bond Purchases 


Coupon 
Payable 
-&N.1 
-&N. 
ee 


Non call. &O.1 
Non ¢all. & A. 1 
110 a. & J,.1 
105 M. & N. 1 
105 J.&J.1 
Non call. M.&S. 1 
105 F.& A 
105 J.&J.1 
Non call. A.&0O.1 
105 J.&D.1 
Non call. M. & 8S. 1 
105 M. & N. 1 
110 A.&0O.1 
105 M. & S. 1 
160 s.f. only A.&O.1 
105 (1936) M. & N. 1 
106 (1939) F. & A. 1 
100 (1935) J.&D.1 
160 (1930) F.& A. 1 
Non call. JI-&J.1 
100 M. & N. 1 
Non call. M. & S. 1 
Non call. J.&8. 1 
Non call. J. 42.1 
105 M. & N. 1 
102% M.&S. 1 
100 M. & S. 1 
Non call. A. & O. 1 
Non call. a. 7. 3 
105 J. & J. 1 
140 A.&O.1 
105 J-&J5.1 
103 J.&J.1 
Note M.&N. 1 
165 M. & 8S. 1 
105 A. &O.1 
(101 for s.f.) 
110 A.&0O.1 
1021%4 (1935) J.&J.1 
(100 for s.f.) 
105 M. & N. 1 
102%, (s.f. 100) M.& N.1 
100 (1934) F.& A. 1 
103 FP. & A. 15 
103 (1936) FEF. & A. 1 
(100 for s.f.) 
105 M. & N. 1 
100 An. Apr. 1 
100 A. &0O.1 
Non call. P.&A,i 
100 F.& A. 1 


Non call. 
Non call. 
110 
110 
100 
110 
169 
108 
195 
107% (s.f. 105) 
105 (s.f. 100) 
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These reviews written immediately preceding closing time of this issue 
The ratings used in this department are taken from Tue FINANCIAL Wortp’s Appraisal of Listed Stocks 











Miscellaneous Industrials 





American & Foreign Power— 
Rating “C” 

American & Foreign Power Company, 
Inc., controlled by Electric Bond & Share, 
will offer holders of second preferred, of 
common stock and of option warrants the 
privilege of subscribing at $100 per unit 
to units of securities consisting of one 
share of $7 second preferred stock and 
four optional warrants to purchase com- 
mon stock. This will provide $126,151,400 
of additional capital which will be used 
in expansion in foreign countries. Owner- 
ship of new securities will be evidenced by 
allotment certificates for which an initial 
payment of 40 per cent must be made at 
time of subscription. Subsequent install- 
ments of not more thar 10 per cent may 
be calied for at intervals of not less than 
three months, with the right, at sub- 
scriber’s option, to anticipate any or all 
calls at any time. The entire issue has 
been underwritten by Electric Bond & 
Share Company without cost to American 
& Foreign Power. We recommend to 
those of our subscribers who have pur- 
chased American & Foreign Power com- 
mon stock that they exercise their rights. 


American Steel Foundries— 
Rating “A” 

Steel Foundries, which was 
constructively reviewed in THe FINANCIAL 
Wortp some time ago, enjoyed a spectacu- 
lar advance during the past week. Reports 
are current that a new development which 
is expected to expand the company’s busi- 
ness substantially will be announced in the 
not distant future. 


American 


American Sugar— 
Rating “B” 

American Sugar was stronger market- 
Wise due to the favorable developments 
in the sugar industry and particularly to 
the attempt of the sugar refiners in this 
country to eliminate practices which have 
adversely affected earnings for some time. 


American Tel. & Tel.— 
Rating “A” 


American Telephone will receive about 
$48,000,000 in cash from Western Electric 
which declared a special dividend of $13 
a share on its common stock. This divi- 
dend amounts to approximately $4.50 a 
share of American Telephone & Telegraph 
stock, but it is not proposed to distribute 


December 21, 1927 





IMPORTANT! 


Your Suggestions 
Invited 


: du importance of answering in- 
quiries through the Confidential 
Advice Department of THE FINAN- 
cIAL WorLp more speedily ‘demands 
that constructive changes be made 
in the service. It is intended to ef- 
fect a new policy with the new year. 
Based upon your experience we wel- 
come your comment and suggestions 
as to methods which will bring about 
quicker service —THE Epirors. 




















this to American Telephone stockholders, 
instead it will be utilized in investment in 
the telephone plant. Since this company 
reduced its rate on long distance calls, it 
has enjoyed a remarkable growth in its 
business, and it doubtless is cutting into 
the telegraph business. 


International Tel. & Tel.— 
Rating “A” 

International Telephone & Telegraph 
reported $8.42 a share earned on the aver- 
age amount of stock outstanding in the 
first nine months of 1927. Total net earn- 
ings were double those in the same period 
a year ago, indicating that satisfactory 
results are being obtained from the ex- 
pansion program. 


Kennecott— 
Rating “A” 

Kennecott and other copper stocks be- 
came strong and active as it is becoming 
more clearly understood that the copper 
industry is in a much better statistical 
position. Froduction will doubtless be 
kept in line with current demand and make 
for stabilization of copper metal prices 
above a 14 cent market. With copper sell- 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to 
date: 


{OO 2 SS 5: i a eae BtoC 
[OT an 36) AtoB 
Manati Sugar, pfd. .................. CtoB 


























ing at this price, Kennecott and other low 
cost producers which have been recom- 
mended in THE FINANCIAL WokrLD, are in 
a position to increase their dividend. 


Loew’s, Inc.— 
Rating “A” 

Loew’s declared an extra dividend of 
$1 a share as it did a year ago at this 
time. The company is in a very ‘sound 
position in the motion picture industry. 


Manati Sugar— 
Rating “C” 
Manati Sugar reported some improve- 
ment in earnings, having earned $16.45 a 
share on its preferred stock in the fiscal 


‘year ended October 31, 1927, compared 


with a net loss of $144,000 in the previous 
year. 


Montgomery Ward— 
Rating “B” 


Montgomery Ward, which was 
structively reviewed some time ago in 
Tue FrnanctaL Wortp when the stock 
was selling much lower, reached a new 
high price level during the past week. 
Improved agricultural conditions are ex- 
pected to result in further sharp gains in 
business during 1928. 


con- 


Philadelphia Company— 
Rating “A” 
Philadelphia Company 
major finance operation during the past 
week with the issuance of $60,000,000 of 
5 per cent bonds which will be used to 
retire some of the securities of its prin- 
cipal subsidiary, Duquesne Light & Power. 
Meanwhile the common stock reached a 
new high price level. 


announced a 


U. S. Steel— 
Rating “A” 

U. S. Steel current reports indicate a 
moderate increase in volume of steel out- 
put during the past week. While steel 
prices and steel production are at the 
lowest point for some time, prospects ap- 
pear to be quite favorably defined for the 
coming year. 


Wright Aero— 
Rating “B” 


Wright and Curtiss stocks were strong 
in anticipation of Lindbergh’s successful 
flight to Mexico. However, these stocks 
at current price levels appear to be rather 
liberally discounting future developments 
in aviation. 

(Please turn to page 860) 
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interesting situation exists in the 
yield bases on which a number of 
security issues of the International 
Railways of Central America are selling. 
The company’s 5 per cent preferred stock 
is currently quoted around 70, affording 
7.15 per cent, whereas the issue of first 
lien and refunding 6%4s due 1947 are quoted 
at 91% to yield 7.34 per cent to maturity. 

While the company has been showing 
. Satisfactory earnings progress in recent 
years, earnings for 1927 will run somewhat 
below those of last year. 
ten months ended October 31st amounted 
to $5,816,847 against $5,876,370 for the 


Gross for the 


ee 
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corresponding period of 1926. Net after 
taxes for the first ten months of this 
year amounted to $2,164,989 against $2,- 
311,491. While this does not place any of 
the bonds in jeopardy as regards their im- 
mediate future outlook for regular interest 
payments, it may have an adverse effect 
on the market price of the preferred stock. 

In view of the better yield basis on 
which the issue of 6%s of 1947 are selling, 
a transfer to these bonds from the pre- 
ferred stock appears most advantageous. 
While these bonds constitute the most 
junior of the company’s fixed obligations, 
ranking after $18,400,000 prior liens, their 


position is naturally much stronger than 
than of the preferred stock. 

Advices were received during the week 
that an Austrian loan which may run as 
high as $100,000,000 is due for offering 
early next year. It is rumored that ap- 
proximately $61,000,000 of the issue will be 
floated in this country, about half that 
amount in London and the remainder in 
various countries on the continent.- While 
definite terms have not been learned, it 
is understood that they have been favorably 
agreed upon by the Austrian Republic, the 
financial experts of the League of Nations, 

(Please turn to page 851) 
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Bonds Called This Week 
(Except in the case of entire issues called amounts called for less than $10,000 are not included) 
Name of Issue Call Date 
Amount Price Payable 

Famous-Players-Lasky of Calif., coll. tr. 68, 1932 .........ecccceees 10,000 101 Jan, 1, 1928 
Haradon & Haradon, ist ser. 5%s, 1929-35 .............. eoccccce + 103 Feb. 1, 1928 
Kansas City Macoroint Import., Ist 6%s, 1928-33 ........ccceeece 7 10042-1038 Jan. 1, 1928 
Kentucky Power Co., ist mtge. 1950 ...........ccceccecceccceces ; 101 Jan.2, 1928 
Seen eh a COEUR: OED! Cian os nes SR brew Hole bios w's by'orale bx t 100 Dec. 15, 1927 
Madinon Fark iAg.,. lst. ner, Ge, B29 occ icccucccseisccccssvacced 7 102% Jan, 2, 1928 
National Breweries, Titd., Ist Gs, WSSO o.oo oc ccu scien neecseecundws + 105 July 1, 1928 
Ohio State Telephone Co., cons. & ref. 5s, 1944 .......ccecccecees 197,000 102 Jan. 1, 1928 
Rio de Janeiro (City of), 5s of 1909, due 1930 ..........cccceeee £96,270 100 Dec. 1, 1927 
Tennessee Stone & Lumber Co., Ist ser. 7s, 1931 .........2. eeececes 20,000 101 Jan, 15, 1928 
Van Sweringen (o,, Ast coll. tr, 76, WO2E-B0 a. 6 se saisn nse nee cece 250,000 101 Jan. 1, 1928 
Victoria Lumber & Mfg Co., Ist ser. 5%s, “A” 1929-33 .......... 430,000 101-163 Jan. 15, 1928 

jEntire issue. 

New Bond Offerings of the Week 
(New offerings aggregating less than $1,000,000 are not included) 
Name of Issue Amount Interest Price 
Offered Date or Basis Yield 

American Woman’s Realty Corp. s.f. mtge. 618s, 1952 ..........6. 1,500,000 J.&D. *9814 6.60 
Bergen Co., N.. J., Gold 6548, 1930-44 ...vcccsvcccsvcssccovvessoeee 2,241,000 J. & D. anne 3.50-3.90 
California (State of), gold 48, 1937-40 ... ccc wccvcccccccvecccece 1,000,000 J. & J. oes 3.80 
Central Maine Power Co., Ist & gen. mtge. “E,” 4%s, 1957 2,000,000 J.&D. 98 4.62 
Central Public Service Corp. coll. tr. 68, “A,” 1940 .....ccese0% 4,500,000 Jaa. 97% 6.30 
Cleveland, Ohio (City of), 3448, 4%48, 1929-53 ......ccrcccccccsvee 2,150,000 A. ae 2. ayant 3.70-3.85 
Duke Power Co., Ist & ref. mtge. 448, 1967 .....cccccccccccceee 40,000,000 J. & D. 98 4.61 
Houston, Texas (City of), 4%s and 4168, 1929-58 ......ccwccccccee 2,608,000 J-&d. ‘ss 3.90-4.10 
International Securities Corp. of Amer., 1947 ...cscccccccccsveses 10,000,000 J.&D. 95% 5.35 
Jersey City, N. J. (City of), gold 4%48, 1933-66 .......ccccececves 2,000,000 J.&D. ae 3.85-3.90 
Keystone Water Works Corp., ist lien 5%s, ‘“‘A,”? 1952 .......... 4,000,000 J. & D. 991% 5.50 
La France Textile Industries, lst mtge. s.f. 6s, 1942 ........ccceee 2,000,000 J.& D. 100 6.00 
Medinah Athletic Club, Ist mtge. sf. 6s, 1947 ........ccccccscceee 4,200,000 J. &D. 100 6.00 
Mortgage Bank of Bogota, gold s.f. %s, 1947 ...ccccscccccvcves 3,000,000 A. & O. 921% 7.74 
Newark, N. J. (City OF), 2368, TOZE-B6 2c coccccvcwccweccccssecesees 6,499,000 J.&D.15 ee 3.70-3.85 
New Orleans, La., Orleans Parish Sch. Bldg., 4s, 1936-67 ...... 2,000,000 J.&D. — 4.20 
Paramount Theatre, Allied Owners Corp., deb. 6s, 1931-40 ...... 2,500,000 J. & 7d. 99.73-95.88 6.10-6.50 
Philadelphia Co., Secured 6B, UST c.cvcvcwccvcesersvcrssvarseccees 60,000,000 J.&D. 98 §.11 
Southern Asbestos Co. 2#:.f. conv. Geb. 6a, 1987 ..ccccvcccvvssecs 1,250,000 J. & D. 15 799% 6.05 
Southwest Telephone Co., lst mtge. “C,”’ 68, 1947 .......cccceeees 1,500,000 J. & D. $100 6.00 
Westmoreland Water Co., Ist mtge. 58 “A,”’ 1952 .....ccccccccees 2,480,000 J. & D. 99 5.07 
York Ice Machinery Corp., Ist mtge. 68, 1947 ....cccccsccccsecces 6,500,000 A. & O. 101 5.90 
York Ice Machinery Corp., #.f. Geb. 66, LOST .....cccseswiccccnceves 2,500,000 J.& D 98 6.28 

*Stock purchase warrants attached to each bond for 10 shares of common stocks at $50 until Nov. 30, 1929 and 
at $1 per share more each year until Nov. 30, 1937. Convertible into 40 shares of common at $25 on or before Dec. 
15, 1932. tConvertible at par into 7 per cent preferred stock. 
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By LOUIS GUENTHER 


There is no greater optimist in the 

Hoover nation than Secretary of Commerce 

Radiates Hoover. Unlike most members of 

Confidence the lresident’s cabinet, who are 

careful and reserved in their pub- 

lic utterances because of the responsible posts they fill, 

Hoover is unafraid to speak out what he believes. To 

have such a man connected with Coolidge’s official 
family is refreshing. 

Much of the recent bullishness displayed in our se- 
curity markets can be traced to the optimistic note Mr. 
Hoover sounded in his annual report to Congress about 
the soundness of business conditions in general through- 
out the country, and also the soundness of banking 
growth. But the particularly significant part of his 
remarks was his statement about the high standard of 
living which has been reached by our people. 

General prosperity, as is well known, can be diffused 
only through the arteries of business, thus keeping 
money in constant circulation. . This money comes from 
the income that the people receive each year. The 
greater the income, the higher is the standard of liv- 
ing, and the spending of money is what keeps capital 
traveling, whether it goes into living or securities. 


Mr. Hoover estimates the per capita income of our 
people at $1,200 a year. The National Economic Con- 
ference estimates it not so liberally, around $800 a 
year. Mr. Hoover is more nearly correct, if the esti- 
mated $90,000,000,000 national income is accepted as 
our yard stick. Even though the lower figure is cor- 
rect, it confirms his statement of our high standard of 
living. 

With his hand on the pulse of the country and with 
his exceptionally trained business mind, Mr. Hoover 
is in a position to gauge accurately our business con- 
ditions, That he has found them sound and pulsating 
with energy is an assurance from a high source that 
the country can look to the coming year with great 
confidence for continued prosperity. 


Another earnest attempt has been 


More launched to induce the New York 
Latitude Legislature, when it convenes next 
Needed January, to redraft the existing state 


statute prescribing the character of 
securities in which savings banks and trust funds can 
legally invest. 

Such a plea is considerably strengthened by existing 
conditions which are making it increasingly difficult for 
banks to find securities that provide an income large 
enough to cover overhead expenses and the interest 
paid to depositors. Even sound real estate mortgages 
now yield only about five per cent. It is almost im- 
possible to purchase municipal and railroad bonds that 
have been marked legal by the State of New York to 


yield much over four per cent. This condition is due 
to easy money rates and indications are that rates will 
show a further recession and remain low for a long 
time. 

Therefore, it has become incumbent upon the Legis- 
lature to widen the latitude of banks and trust funds 
by allowing them to purchase sound public utility se- 
curities. There is not any safer form of investment 
than the utilities when surrounded by the proper safe- 
guards. 

It is more than likely that before the next session of 
the Legislature is finished, it will have provided the 
relief that the depositories of the people’s savings are 
so much in need of in order to continue the interest 
now being paid to depositors. Only blind prejudice 
would hinder this much needed relief. 

: 
The hold that Henry ford has on 
Ford 


the purchasers of low priced cars 
Comes was impressively illustrated by the 
Back reception accorded the new models, 


not only in this country but also 
abroad. Wherever a Ford was displayed it seemed as 
if there were a Roman holiday, judging from the 
crowds that wanted their eagerness sated, they had 
heard so much of the new car. Nor was this all 
curiosity, for it was learned from reliable sources that 
the orders for Fords have already crossed the 500,000 
mark. If there was any doubt that Ford could come 
back after so long a period of inactivity, it has been 
effectively dispelled by the excitement his new models 
have created. 


Now that Ford has returned as an active and import- 
ant factor in the motor industry, people are debating 
about the effect Ford will have on his important rivals, 
the most important of which is the General Motors 
Corporation. The public is more disturbed about the 
possible effects from Ford’s competition than the 
motor trade is itself. Healthy competition is always a 
stimulant to business. It never has harmed it. Only 
when competition assumes the form of a price cutting 
war does it become harmful. 


3ut Ford has announced in his advertisements that 
he has nothing of this sort in mind. The president of 
the General Motors is also as emphatic in stating that 
his company is contemplating no such plan. Both 
believe that there is enough business for all to make 
substantial profits. If the prospects entertained by 
bankers concerning next year’s business are realized, 
there will be plenty of business for both. The return 
of Ford as an active factor in the motor trade is im- 
portant, because it is known that the volume of the 
Ford business can well run over the half billion dollar 
mark. Of this fact the country can make a pleasant 
note. 
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A Promising Curb Stock 


The Trend of Cottonseed Prices 
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A comparison of cottonseed prices with the 
inventory position of Wesson Oil & Snowdrift. 


N analysis of the annual report of the 
A Wesson Oil & Snowdrift Company 
for the fiscal year ended August 
31, 1927, discloses a number of interest- 
ing factors that may be regarded as favor- 
able influences on the prospects of the 
company. The stock is actively traded on 
the New York Curb Market, and at pres- 
ent prices of around $69 a share it affords 
a yield of 5.7 per cent with the current 
annual dividend rate of $4 a share. 


Wesson Oil & Snowdrift, organized as 
in May, 1925, has made very satis- 
factory progress in so short a space of 
time. Formed as a holding company, it 
acquired the entire capital stocks of the 
Southern Cotton Oil Company, established 
in 1887, and Southport Mill, Ltd., which 
was organized in 1908. It was around the 
management of the Southport Mill that 
the new company was formed. The South- 
port company had been a successful enter- 
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International Securities 
Corp. of America 
5% Debentures due 1947 


Corporation is successor of 
International Securities Trust 
of America (organized in 
1921), the pioneer general in- 
vestmert trust in the U. S. 


Cash and investments (over 
500 different seasoned, market- 
able securities) exceed $2,000 
for each $1,000 Debenture. 
Price 95%, and interest, 


Yielding about 5.35% 


Circular on request 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 
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@ Analysis of the annual report of the Wesson Oil & Snow- 
drift Company, recently published, discloses a very interest- 
ing inventory position, which may be regarded as a 
favorable influence on the prospects of the company; 


@ The stock at present prices of around $69 a share offers an 
opportunity for speculative investment for the long pull, 
and while being held affords a yield of 5.7 per cent which 
is sufficient to carry the stock on a conservative marginal 


basis. 


By A. WESTON SMITH, Jr. 


prise since its inception, due in a large 
part to the able management of its presi- 
dent, A. D. Geoghegan, who is one of the 
leading authorities in the cotton seed oil 
business and is now the president of 
Wesson Oil & Snowdrift. 

The Southern Cotton Oil Company was 
originally a subsidiary of the Virginia 
Carolina Chemical Company, and Southern 
Cotton went into receivership with the 
latter company as a result of unfavorable 
post-war conditions. During this receiver- 
ship, Wesson Oil & Snowdrift purchased 
Southern Cotton Oil on a very favorable 
basis. Under the aggressive and expe- 
rienced management of the Southport Mill, 
Southern Cotton Oil is now operating on 
a profitable basis. 


Nationally Advertised 

Wesson Oil & Snowdrift, through these 
two subsidiaries, is engaged in the manu- 
facture of food and household products 
which are sold under the trademark names 
of “Wesson Oil,” “Snowdrift,” ‘“Scoco,” 
and, “M.F.B.” 
from cotton seed oil primarily, and are 
nationally sold at fixed 


While the major portion of these 


These products are refined 
advertised and 
prices. 
products are distributed through retail and 
chain stores in this country, the company 
also has a large export business with Euro- 
pean countries. The widespread popularity 
of these products over the period of the 
past several years has created a rather 
stable demand from the housewife, cook, 
and chef. 

The company is also a large producer 
of cotton seed oil and its by-products which 
are used in the preparation and manufac- 
ture of dyes, paints, varnishes, soaps, arti- 
ficial leather, oil cloth, and guncotton. 

The products are manufactured at eight 
refineries which are located in Bayonne, 
Chicago, Memphis, Houston, 
and three at New Orleans. These plants 
are supplied with the crude cottonseed oil 


Savannah, 


by 68 crushing plants that are owned at 
strategic points in the cotton producing 


states of North and South 
Georgia, Florida, Alabama, Mississippi, 
Louisiana, and Arkansas. The transporta- 
tion of the oil from the crusher to the 
refinery is taken care of by 433 tank cars 
which are also the property of one of the 
company’s subsidiaries. 


Carolina, 


In addition to the above the company 
also owns and operates seven peanut shell- 
ing and crushing mills, a number of cotton 
gins and fertilizer plants, a barrel factory, 
and a paint manufacturing plant. 


The President’s Statement 


President Geoghegan in his 1927 report 
to the stockholders said in part: 

“During the early spring of 1927 we 
were confronted with Mississippi flood 
conditions in the Mississippi valley where 
your company has considerable property, 
which looked rather serious for quite some 
time, but fortunately we came through 
with only nominal losses so far as our 
physical properties are concerned.” 


With the exception of New Orleans, the 
company’s properties are distributed over 
such a‘ wide territory that there is little 
likelihood of the company being adversely 
affected by unfavorable conditions in any 
one section of the country, as the expe- 
rience of the Mississippi flood has clearly 
demonstrated. 


It will be noted from the. foregoing that 
Wesson Oil & Snowdrift is dependent to 
a large extent upon raw cottonseed and 
cottonseed oil for its profitable operation, 
and it reflects the condition of the cotton- 
seed industry which is subject to recurring 
periods of prosperity and depression. But 
as the company markets refined products 
under nationally advertised trade names at 
fixed prices and for which there is a stable 
demand, it is in a stronger position than a 
company manufacturing products _ that 
fluctuate in price in reflection of a con- 
stantly changing demand. 

The margin of profit received from the 
sale of refined products depends very 
largely upon the price paid for cottonseed. 
If high prices are paid for cottonseed, 


(Please turn to page 856) 
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N interesting section of the last will 
A™ testament of S. Davies War- 
field is the part which shows the 
sentiment he had for the South in which 
he spent his entire life, and also his feel- 
ings for the Seaboard Air Line, in whose 
rehabilitation he devoted much of his time. 
Of this property he said, “* * * capable, 
as I believe it is, of doing a great construc- 
tion work in the upbuilding of the South, 
presented to me, a southern-born man, a 
field for useful work with an outlet for 
sentiment I feel for the South and for 
that railroad.” Mr. Warfield’s sentiment was 
evidenced by the fact that he instructed his 
trustees to hold his Seaboard stock intact. 
In the years to come when the South has 
fully rounded out its agricultural and in- 
dustrial development, it will have sub- 
stantially justified his confidence in its 
future, and it is but a natural sequence 
that the Seaboard, one of its principal ar- 
teries of transportation, will liberally share 
in this development. 


* * 
IRVING T. BUSH HONORED 
2-2 8 


WENTY-FIVE years ago Irving T. 

Bush started his warehouse project 
on a waste track of land on the Brooklyn 
water front. His main idea was to pro- 
vide an economical place of storage for 
goods prior to exportation or domestic dis- 
tribution. This event was recently com- 
memorated by the Bush Terminal Com- 
pany’s employees with a bronze tablet 
which they presented to Mr. Bush. The 
tablet refers to Mr. Bush’s vision, courage, 
and patient effort which have found 
realization in an immense structure de- 
voted to the industrial service of the coun- 
try. That vision to which the tablet so 
fittingly refers was a far seeing one. It 
is reflected today by the acres of ware- 
houses in Brooklyn, the handsome Bush 
Sales Building in New York City and the 
Bush House in London, all imposing monu- 


ments to a great builder’s enterprise and 
Vision. 


2+ * 
SENATOR CAPPER EXPLORES 
i 


ENATOR ARTHUR CAPPER, who 

is as much a shrewd business man as 
he is the statesman of the Kansas dirt 
farmer, recently did some exploring ac- 
companied by about 32 of his prominent 
constituents. Back in the corn and alfalfa 
state the impression prevailed that Wall 
Street was a jungle in which the ogre lived 
that was destroying the dirt farmers’ pros- 
perity. With courage befitting the daring 
Capper he conducted an exploring expedi- 
tion into this jungle. The exploring party 
found to its surprise that the bulls and the 
bears were really tame. If the Senate 
makes as agreeable an impression on these 
larmers as Wall Street did, the delegates 
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will return to their abodes in Kansas with 
much better understanding. Wall Street 
has become very much of a Main Street, 
but the Street cannot visit the rural sec- 
tions to prove it. If people from the rural 
districts will come and visit the Street, it 
will soon convince them what its status is. 


* *K * 
ROCKEFELLER’S BUSINESS CODE 
os . 


ROM what John D. Rockefeller, Jr. 

told the Standard Oil employees when 
he recently talked to them, his standards 
of business ethics are very simple and lim- 
ited, yet they embrace those principal es- 
sentials on which permanent success is 
built. He names them in this order: char- 
acter, integrity, clean living, and singleness 
of purpose. What more could be men- 
tioned? Nothing. When these essentials 
are behind an enterprise, it is manned by 
the driving power of success. The junior 
Rockefeller has carried these traits into 
his own business career with marked suc- 
cess. That is why the Rockefeller cor- 
porations, like those with which the Mor- 
gan name is identified, instill in their share- 
holders a high degree of confidence. They 
are run by men of strong character. 


a a 
SEES US A CREDITOR NATION 
* oe * 


N thirteen years America has under- 
I gone a remarkable transformation, ac- 
cording to the opinion of Chellis A. Aus- 
tin, president of the Seaboard National 
Bank and retiring president of the Amer- 
ican Acceptance Council. From a debtor 
nation America has become a creditor na- 
tion, and its position in this respect is con- 
stantly growing stronger. Mr. Austin but 
reiterates a situation of which the country 
already is aware, but nevertheless it is a 
good thing to have this confirmed by such 
a high authority. As a creditor nation 
America is in a good position to assist 
in the economic recovery of the rest of 
the world, which is made possible only 
through the possession of the proper credit 
facilities. Of this fact we have the sub- 
stantial evidence in the large loans we 
have made abroad so far, which, accord- 
ing to Mr. Austin’s estimate, are in ex- 
cess of $11,000,000,000 and which are ex- 
panding. According to a statement issued 
by the Department of Commerce our loans 
abroad are expanding at the rate of $175,-. 
000,000 a month—that was the amount of 
the November foreign financing. 


x * * 
ROMANTIC POLITICAL FIGURE 
+ **s 


N the later years of his life which has 
now drawn to a close, Herbert S. Had- 
ley, Chancellor of Washington University, 
ex-Governor of Missouri and former At- 
torney General of that state, withdrew 
from political activity. He had been a 
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brings us a block of maturing bonds for collection 
and reinvestment ..... A grain merchant in Minne- 


apolis sees excess funds accumulating from a run of 


profitable fall business; we locate a short-term invest- 
ment which will keep this money at work until his 
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striking figure in the arena of politics, 
The delegates who attended that memor- 
able Republican convention in which Taft 
was renominated and Roosevelt nearly 
stampeded will vividly recall two stalwart 
champions on the platform, Watson and 
Hadley, as they fought to advance the 
cause of their candidates. Senator Watson 
pleaded for the Old Guard, and Hadley took 
up the cudgel for Roosevelt. Hadley made 
such an eloquent plea that he won the 
hearts of the delegates even though he 
could not get enough of their votes. If 
he had wanted it, he could have had then 
and there the nomination for Vice- 
President. 








Southern Dairies 
(Continued from page 839) 




















steadily since 1921, having doubled those of 
that period as reported for 1926. This 
record with net earnings follows: 


Net Sales Net Income 
1 eens $12,629,888 $768,888 
SEO: sas senens 8,256,841 499,008 
See spe sence 6,353,348 326,086 
ery ie 5,975,430 215,811 
ee 5,041,523 344,315 
| ees 4,861,476 352,024 


Net income for 1926 represented earnings 
of $4.81 a share on the class “A” stock and 
55 cents a share on the class “B”. This 
net result followed the report of earnings 
of $5.52 and $1.71 respectively on the two 
classes of stock for the first nine months 
of 1926, which clearly indicates the trend 
that followed into the opening period of 
the current year. In the quarter ended 
March 3i, 1927, a deficit of $181,625 was 
reported, which in turn was followed by a 
net profit of $265,239 in the second quarter. 
The deficiency to be made up distracted 
from the real improvement accomplished, 
and is further misleading when viewing the 
report for the full nine months. In this 
three quarter period, net income of $4/1,- 

26 compares with $882,693 for the corre- 
sponding period of a year ago. The poor 
half year that intervened tends to becloud 
the picture. 


Upturn in Earnings 


In the single quarter ended September 30, 
1927, net income amounted to $338,312 as 
compared with $265,239 in the preceding 
quarter or on the present outstanding “A” 
stock comparative earnings of $2.39 against 
$1.63 a share. This represents an increase 
in per share earnings of better than 46 per 
cent which was brought about by a reduc- 
tion in the operating ratio of expenses to 
sales of from 92 to 88 per cent. While this 
improvement can be viewed favorably, it 
must be understood that in consideration of 
the low base of a year ago and the present 
more inviting conditions to the tourist re- 
garding accommodations, the coming pe- 
riods offer an excellent opportunity for 4 
materially improved showing. In only 
repeating the showing of the third quarter 
it would be possible for the company to 
report earnings of $5.30 a share for this 
year on the “A” stock, despite the inaus- 
picious early start. The coming year 
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offers greater promise. On the basis of 
this estimate of earnings, there would be 
the equivalent of 22 per cent of the cur- 
rent market price of the “A” stock earned. 
This is the more noteworthy when it is 
considered that in the last three months 10 
per cent of the market price was earned. 

In maintaining its present pace of earn- 
ings, which is reasonable of anticipation be- 
cause of the improved outlook in the South, 
the returns in the coming year should be 
such as to open the way for consideration 
of resumption of dividends on the “A” 
stock. The priority rights of the “A” stock 
in receiving a $4 annual payment before 
anything can be paid on the “B” suggest 
this issue as the more attractive specula- 
tion, and particularly so when it is under- 
stood that it is a participating issue, should 
the occasion arise for making a higher rate 
of payment on both issues. The showing 
made in the last quarterly report indicates 
an improved condition of the company’s 
financial and operating position. The recent 
issue of bonds is of short term and redeem- 
able on a sliding scale of prices before 
May, 1930. 

Though the latest balance sheet of the 
company as of December 31, 1926, re- 
flected the unfavorable conditions of a year 
ago, this can also be regarded as fair with 
current assets exceeding current liabilities 
two for one, and with net working capital 
of $652,753. Book value of the combined 
shares as of that date and excluding in- 
tangibles amounted to $15.92 a share com- 
pared with $15.62 a year previous on a 
smaller amount of stock. 


Merger Prospects 


The recent merger activity among the 
ice cream and dairy companies has given 
life to rumors of consolidation pertaining 
to Southern Dairies, which have been 
promptly denied. While this might be con- 
sidered a factor for future consideration, 
the stock in its recent strength, though 
still at low levels, is reflecting nothing 
other than its improved current and pros- 
pective earnings. The “A” stock in the 
years 1925 and 1926 sold higher than $55 
a share, with the peak for 1927 above $45, 
or just about double the present price of 
the stock. 


With earnings in the last quarter equal 
to 10 per cent of the current market price 
and anticipation of possible dividend rein- 
statement, the stock of Southern Dairies 
“A” appears to offer good speculative pros- 
pects over the coming year. In returning 
to the previous rate of payment for which 
justification can be found in current earn- 
ings, the stock at a price of $24 a share 
would allow a yield of about 17 per cent 
which, of course, is entirely out of line, 
and it opens up the prospects for correction 
by an upward revision in prices in accord 
with its improved prospects. 


* * * 


This analysis is prepared on the specu- 
lative probabilities and this security should 
not be thought of as an investment and it 
should not be given any consideration by 
those who are not prepared to assume the 
speculative risks involved. 
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ANOTHER 
STOCK MARKET 
DECLINE 
AHEAD? 


In the winter of 1925-1926—just two years 
ago—the stock market, following a period of heavy 
volumes, which ran from November, 1925, to 
February, 1926, collapsed—industrial stocks de- 
clining 40 points on the average, during March. 


All during that period, the American Institute 
of Finance pointed out clearly over-valued indus- 
trials, many of which lost over 50% of the then 
existing price level, in the decline that followed. 


CONDITIONS PARALLEL NOW? 


The stock market is now experiencing a heavy 
volume of transactions. Brokerage loans are the 
largest on record. We are seeing marked indi- 
vidual movements. These are factors of similarity 
between present stock market conditions and those 
of the winter of 1925-1926. 


Can we, then, anticipate similar developments 
early next year—a drastic decline in stock market 
prices? 


Our Advisory Bulletin, just off the press, 
discusses these comparative situations, in the 
light of the future, and gives specific recommenda- 
tions. It should be invaluable to all investors, 
RIGHT NOW! 


To obtain a copy, FREE, simply ask for FWD-17 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 
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not to be sold, but that they are to be han- 
dled in accordance with his policies by a 
special committee. Last May it was of- 
ficially reported that the late President 
Wartield owned more than 100,000 shares 
or 20 per cent of the outstanding pre- 
ferred and common stocks. As _ indicated 
in the will, this stock will not be dis- 
tributed, which means that the small float- 
ing supply of the stock will not be dis- 
turbed. 

During the past month the Seaboard re- 
ceived an offer for the stock held by the 
Warfield estate at prices 12 per cent above 
the November 26th average stock market 
price for the common stock and 11 per 
cent above the market price for the pre- 
ferred stock. This offer serves to indicate 
that substantial interests regard the Sea- 
board stocks as worth more than prevail- 
ing market prices and that they possess 
possibilities for further market appre- 
ciation. 

The capital structure of the Seaboard 
Air Line is unbalanced from the stand- 
point of a relatively large funded debt, but 
this makes possible large earnings applic- 
able to the small stock capitalization, once 
the fixed charges are covered. At present 
there is accumulated interest on the ad- 
justment bonds of 124 per cent amounting 
to $3,125,000, which must be paid before 
dividends can be inaugurated on the non- 
cumulative preferred stock. The present 
capitalization, aside from the funded debt, 
consists of $37,300 of 6 per cent non-cumu- 
lative preferred, $23,894,100 of 442 per 
cent non-cumulative preferred; and 370,191 
shares of common stock, all of $100 par 
value. 

As the 6 per cent preferred is closely 
held, the 4+2 per cent preferred offers the 
most attractive opportunity for speculative 
consideration at the present time, as this 
stock is nearer dividend inauguration than 
the common stock, No dividends have 
ever been paid of the 442 per cent pre- 
ferred which is entitled to non-cumulative 
dividends of $4 a share per year, and after 
the common receives $4 the preferred is en- 
titled to an additional $2 a share more be- 
fore any further distribution can be made 
on the common. 


Growth of Territory 


The growth of the territory in which the 
Seaboard operates, together with the real- 
ization on the recent heavy investment in 
fixed assets, should justify the clearing of 
back interest on the adjustment bonds, and 
the inauguration of dividends on the pre- 
ferred stock. The large land holdings of 
the company might serve as a means of 
accomplishing this in the event of sale. 

Earnings in recent years on the preferred 
stock have shown a consistent increase. In 
1926, $13.29 a share was earned on the 
preferred as compared with $10.80 in 1925, 
$7.64 in 1924, and $3.22 in 1923. In 1927, 
because of increased fixed charges, the in- 
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dicated earnings per share of preferred are 
somewhat less than 1926 earnings, with the 
slight decline of about 7 "per cent in net 
operating income for the first ten months 
of the current year, The last two months 
of the year, November and December, 
should tend to make up this slight decrease 
due to increased traffic resulting trom the 
migration of tourists to the southland and 
the transportation of winter vegetables 
northward. 

During the past few years while man- 
ufacturing plants have been built through- 
out the South, and while the unique agri- 
cultural possibilities of Florida, as the only 
tropical state in the union, have been in 
process of development, the Seaboard Air 
Line has extended and expanded its facili- 
ties to meet adequately the new conditions. 
Since the railroad was relinquished from 
Government control, it has been rebuilt and 
made a permanent transportation {facility 
capable of economically handling present 
business and the increase in traffic that is 
coming to it through the industrial and 
agricultural development of its territory. 

The 4+2 per cent preferred stock cur- 
rently quoted around $39 a share affords 
an opportunity to participate in the possi- 
bilities of a new railroad system operating 
in a progressing territory. If net earnings 
develop satisfactorily over the period of 
the next few years, it may eventually be 
in a position to pay $6 a share in annual 
dividends, which, of course, would mean 
a market price appreciation of more than 
100 per cent over present market prices. 

* ok Ox 

This analysis is prepared on the specula- 
tive probabilities and this security should 
not be thought of as an investment and it 
should not be given any consideration by 
those who are not prepared to assume the 
speculative risks involved. 
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and the international bankers who will 
handle the bonds. The successful recep- 
tion met by the recent City of Vienna issue 
would appear to indicate that but little 
difficulty will be experienced in disposing 
of the proposed securities. It will be re- 
membered that in the December 7th issue 
of THe FrnaNcrAL Wor tp our special cor- 
respondent in Austria stated that this loan 
was contemplated, which news came before 
general release to the press in this country. 

The general bond market failed to de- 
velop any definite trend during the week, 
although the prices held rather close to 
their previous highs and moved in a very 
Narrow range. Some of the specialities, 
however, were quite active, Andes Copper 
Mining Company convertible debenture 7s 
of 1943 in particular scoring a substantial 
advance to a new record high of 12814. 
Anaconda 7s and Chile Copper 5s also 
reached new high prices, a reflection of 
the decidedly better sentiment prevailing 
in the copper industry. A feature was 
the strength of Mexican issues the day 
following Lindbergh’s flight to the capital 
of that country. 
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HEN Paul Morton left railroading 

for insurance, he said: “[ am go- 
ing from one fundamental business to 
another—sound as Mother Earth.” 


Insuranshares Trust Certificates are 
vital forms of investment, because they 
represent primarily the securities of 
great insurance companies. 

It is logical to invest in a business re- 
lated to the welfare and interests of the 
vast body of substantial citizens. 
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@ Substantial progress has 


made by the petroleum producers 
toward the conservation of oil, 


largely along the ideas suggested 


by Henry L. Doherty; 


@ Because of the importance of Mr. 
Doherty’s sound conclusions re- 
garding the needs of the oil in- 
dustry, THE FINANCIAL W 


publishes them unabridged. 


Oil Conservation 
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—THE EDbITors. ‘ 


OW that the American Petroleum 
N Institute, in adopting the recom- 

mendations of its Gas Conservation 
Committee, has given official approval to 
the oil reforms urged by Henry L. Doherty 
for almost five years, it is worth looking 
into the history of his proposals as well 
as the necessity for them. 

The recommendations of the Institute 
committee were expressed in the following 
resolution: 

“Whereas, the prevention of the waste of 
natural gas found in oil producing forma- 
tions is of paramount importance in con- 
nection with the economical production and 
conservation of oil; and 

“Whereas, the waste, of gas cannot be 
prevented in an oil pool where there is 
diversified ownership so long as any one 
operator, through ignorance of the above 
principle, or through selfish disregard for 
correlative rights of his neighbors, or 
through desire to capture more oil than 
underlies his property, disregards the above 
principle and continues to waste gas and 
refuses to co-operate in adopting preventive 
measures, 

“Now, therefore, be it resolved the Amer- 
ican Petroleum Institute favors the enact- 
ment of laws to prevent the waste of such 
gas by the various oil producing states in 
which natural gas is being unnecessarily 
wasted.” 


An Improved Situation 


This acceptance of the principles of unit 
operation won the approval of Mr. Doherty 
who, in a telegram to E. W. Clark, presi- 
dent of the Institute, expressed his satis- 
faction with the situation. 

Mr. Doherty was not only the pioneer 
in urging reforms that would  elimi- 
nate waste in the industry, but for years 
he carried on his fight practically alone. So 
vigorous and unremitting was his cam- 
paign that his health suffered as a result, 
and for some time he has been under the 
care of physicians, although he has contin- 
ued his work for oil conservation. 

As far back as five years ago, Mr. 
Doherty submitted his concrete suggestions 


@ Henry L. Doherty 

for the relief of the outstanding evils of 
the industry. His definite plan of produc- 
tion, called the “unit plan,” was subsequent- 
ly approved almost in its entirety by the 


Federal Oil Conservation Board. 


Until now, the various conferences and 
agreements of the prominent oil operators 
have met with little or no success. 


Basic Errors 


Three years ago Mr. Doherty said, long 
after he had given his first suggestions for 
the benefit of the oil industry, “To my mind 
the oil business is basicly wrong and can 
never be made right until we can provide 
a dependable, even production. of oil. To 
do this we must change the laws under 
which we work in the oil industry and 
make these laws the same as pertain to 
all other classes of property.” Later, on 
February 18, 1925, before the American 
Institute of Mining and Metallurgical En- 
gineers in New York, Mr. Doherty gave in 
an address what many authorities, including 
the Federal Conservation Board, have said 
is the most practical plan for the stabiliza- 
tion of the oil industry. It is reproduced 
below in brief in his own words: 

“My recommendation at this time is: 

“First. That no land shall be drilled for 
oil until opened up by a Government permit. 

“Second. That all land within drainage 
distance of existing production shall be 
opened for drilling. For example, all land 
within 2,000 feet of a producing well shall 
be opened for drilling and as fast as a new 
well is brought in, a new radius shall be 
established opening up all land within 2,000 
feet of each new well. This will enable 
existing pools to be driven to their bound- 
aries and without opening up other and 
distinct pools. 

“Third. That permission to drill land not 
subject to drainage shall be granted only 
when an Oil Exploration District has been 
All land embraced in the district, 
which is one half mile or more from the 
outer boundaries, shall be opened for drill- 
ing without restriction. No drilling shall 
be done on the outer strip of one half mile, 
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Subscriptions having been received in excess of the amount of this issue, this advertisement appears as a matter of record only 


New Issue 





65,000 Shares 


Worth, Inc. 


(MARYLAND) 


Class “A” Convertible Stock 


Entitled to preferential dividends of $1.60 per share per annum, cumulative from December 15, 1927, and payable on the first 
days of February, May, August and November; and preferred as to assets in liquidation of $27.50 per share. Callable | 
in whole or in part on any dividend date on 60 days’ notice at $27.50 per share and accumulated dividends } 
and convertible at any time prior to redemption into Common Stock of the Company share for share. 


= A Transfer Agent Registrar 
GUARANTY TRUST COMPANY OF NEW YORK THE NEW YORK TRUST COMPANY, N. Y. 
CAPITALIZATION To be To be presently 
Authorized Outstanding 


Class “A” Convertible Stock (no par value) _..-00.000.000.00----- 100,000 shares 65,000 shares 
Commnen Gteck (ne par wales) *300,000 shares 65,000 shares 


| * 200,000 shares of Common Stock will be reserved, 100,000 shares for the conversion of Class “A” Convertible 
| Stock, and 100,000 shares for an option to be given the management under the terms of which said Common 
Stock may be purchased from the Company for a period of 10 years at $15 per share under the following 
conditions: First 25,000 shares or any part will be purchasable if and when net earnings of the Company avail- 
| able for dividends after'all taxes shall have been at least $500,000 for a period of 12 consecutive months within 
f ; 15 months preceding the date of the exercise of the option; the second 25,000 shares when at least $700,000; 
0 | the third 25,000 shares when at least $900,000 and the fourth 25,000 shares when such net earnings shall have 
luc- been at least $1,000,000. 








ont- Mr. Emanuel Kaplan, President of Worth, Inc. (Maryland), summarizes in part his letter regarding the Company as follows: 

the | HISTORY AND BUSINESS: Worth, Inc., organized under the laws of Maryland, will acquire the assets, busi- 
| . . ness and goodwill of Worth, Inc. (New York), which conducts a women’s and 
| misses ready-to-wear apparel business in New York City and operates, through subsidiary companies, stores in Brooklyn, 
| N. Y., Newark, N. J., and Hartford, Conn. The average inventory of millinery, dresses and cloth coats is turned 

and approximately eleven times per year. 

tors The New York store at 45 W. 34th Street is in the heart of the Herald Square shopping section—one of the most im- 


portant retail shopping districts in’ the world. The other stores, in Brooklyn at 495 Fulton Street, in Newark at 
nes Broad Street, and in Hartford at 904 Main Street, are in the best retail shopping districts in their respective 
| cities. 

The business was established in 1913 and has been built to its present proportions through the re-investment of 


| earnings. Since establishment, over $2,500,000 has been spent in advertising the name ‘Worth, Inc.,’’ of which over 
| $300,000 was spent last year. 











ong | The Company, through a wholly owned real estate subsidiary, will own the land and building at the corner of 
for k ulton and Bridge Streets, Brooklyn, N. Y. The other three stores are held under favorable leases with an average 
a duration of nineteen years. Independent appraisers have valued these leaseholds at $600,000. Both goodwill and lease- 
rind holds will be carried on the books of the Company at $1. 
can The management has under consideration the acquisition of stores in two additional cities and contemplates further 
‘ expansion looking towards a chain of retail stores in principal metropolitan centers. 
vide ; ; 
PURPOSE: The proceeds of this issue, together with the proceeds of the sale of Common Stock to be issued con- 
To ————————==- currently with the Class ‘‘A’’ Convertible Stock, will be used to acquire the assets, business and good- 
ader will of the ‘predecessor corporation, to provide for expansion and for additional working capital. Additional stores now 
under consideration should substantially increase both business and profits. 
and EARNINGS: Consolidated sales and net earnings of the predecessor corporation and subsidiaries, as certified to 
1 to , by Lybrand, Ross Bros. & Montgomery, for the two years ended April 30, 1927, after elimination of 
non-recurring credits and charges, including payments to former officers of the predecessor corporation in connec- 
, on — with their retirement from the business, and after all charges including Federal Income Tax at 13%%, were as 
: ollows: 
sug Per Share 
En- | Year ending April 30 Sales Net Earnings as above Class ‘‘A” Common 
‘ 1926 $4,429,385 $179,080 $2.75 $1.15 
e in 1927 4,473,954 212,941 3.27 1.67 
ding BALANCE SHEET: The consolidated balance sheet, as at September 30, 1927, giving effect to the formation of 
said | the new Company and the transactions in connection with this financing, as certified by 
; | Lybrand, Ross Bros. & Montgomery, shows net current assets of $515,193.80 and total net assets, including leaseholds 
liza- and goodwill at $1, of $1,475,479.37. 


iced MARKET SINKING FUND: The Company will agree that commencing with the fiscal year ending April 30, 1929, 

| and for each fiscal year thereafter, an amount equal to 10% of the net earnings 
(after dividends on the Class “A” Convertible Stock) for each such fiscal year, will be set aside for a period of nine 
months, commencing sixty days after the close of each such fiscal year, for the purchase of Class ‘“‘A’’ Convertible Stock 
if obtainable at or below $22.50 per share and accrued dividends. 


| for DIVIDENDS: Dividends on the Class ‘A’ Convertible Stock will be cumulative from December 15, 1927, at the rate 
; | of 














mit $1.60 per share per’ annum, payable quarterly on the first days of February, May, August and 
mit. November. The first dividend will be payable on February 1, 1928, for the half quarterly period ending on that date. 
nage CONVERSION PRIVILEGE: The Class “A” Stock is convertible at any time prior to redemption into Common 
| be Stock of the Company share for share. 
land | MANAGEMENT: The management will remain in the hands of the men responsible for its present success. 
hall These men will have a large cash investment in the Common Stock of the Company. 
sna 
™ Legal matters subject to approval of Sullivan & Cromwell for the Bankers: Root, Clark, Buckner, Howland & Ballantine for 
ne the Company. Auditors: Lybrand, Ross Bros. & Montgomery. 
1 be - > 
, 2.50 h t Id 7.11 
000 Price $22.50 per share, to yield 7.117% 
able 
und- This offering is subject to the statements contained in the President’s letter and is made in all respects, when, as 
and if received and accepted by us, subject to stockholders’ action and the approval of our counsel. 

and We reserve the right to reject any and all subscriptions in whole or in part, to allot less than the amount applied 

for, and to close the subscription books at any time without notice. It is expected that delivery of temporary 

stock certificates or trust company interim receipts will be made on or about December 28, 1927, at the office of 
1 not Baker, Simonds & Co., Inc., 115 Broadway, New York N. Y., against payment therefor in New York funds. 
only | 
ben | | BAKER, SIMONDS & CO.,, I 
: | , . Inc. 
trict, | 


the | Buhl Building 115 Broadway 
irill- | DETROIT NEW YORK 


shall The statements presented in this advertisement, while not guaranteed by us, are obtained from sources which we believe to 
be reliable and on which we have acted in the purchase of these securities. 
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$00 STOCKS 
GOYLUN AVERAGE 


_ Peak of the 
Market? 


Transactions for three weeks now have 
run heavy, yet prices have made little 
or no real progress. Does this mark the 
culmination of the bull market? What 
really is the outlook now? 





This market is puzzling many investors 


and even usually keen observers. It is 
| easy enough to look back and see what 
| ought to have been done, but making 


profits demands looking ahead. 


Buy? hold? or sell—now? 


Sound foresight, based on facts—not 
tips and mere gossip enables one to figure 
| out in advance, with reasonable accuracy 
and profit, what to do. Each year the 
| American Securities Service has actually 
heen doing this. 


This Market Forecast 
Ready 
Our latest market forecast, a searching 
inalysis based soundly on facts, just pre- 
pared for clients of this Service, is 
especially valuable at this time. A few 
extra copies reserved for distribution, free. 


Simply ask for 
“Stock Market Outlook’’ 


American 
1037 Corn Ex. 


Securities Service 
Bank Bldg., New York 














STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 














Complete 
Brokerage 
Service 





| Tri-Weekly 

| Market Letter Service 
| To Our Clients 
| 

| 





Odd Lot Trading 


Booklet Upon Request 





Curb Securities Bought or Sold for Cash 


John Muir & (0. 


Members 


New York Stock Exchange 
New York Cotton Exchange 


Associate Members 
New York Curb Market 


50 Broadway New York 
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except with the consent of all land owners 
within one half mile of the proposed well, 
and wells located in this strip can only be 


drilled tor exploration purposes, but must 
not be allowed to produce except as speci- 
fied hereafter. The district can drill at will 
and produce without restriction other than 
in this half mile strip, but cannot drill in 
this strip without consent of the owners of 
the adjacent property and cannot produce 
oil or gas from this strip until a twelve- 
month period has elapsed, and then only 
if no adjacent district has been formed. 
If the adjacent district has been formed, 
then if the two districts can agree as to 
how this strip (of one mile wide and made 
up by a half mile strip in each district) 
shall be drilled, then drilling can commence 
at once, but if they cannot agree, then each 
must submit plans to the proper officer of 
the Government, and this officer shall select 
one of the two plans, or submit a plan of 
his own, which shall be tinal, and drilling 
can then commence, but the plan adopted 
by the Government official can be modified 
in case of subsequent agreement between 
the two districts.” 


Caution Necessary 


Mr. Doherty’s vision extends away be- 
yond temporary conditions of excess oil 
production. He has often said that, even 
though it looks at times as if the country 
is surfeited with oil as it may look to 
some people now, the nation will some day 
deeply regret and possibly painfully suffer 
because of the great waste in drilling as it 
has been done and is now being done. From 
a statement by Mr. Doherty, before the 
Federal Oil Conservation Board in Feb- 
ruary, 1926, in Washington, the following 
has been taken: 


“The wastes in the petroleum industry 
are of shocking magnitude. It is admitted 
even by those who disagree with me most 
radically that by ordinary methods of 
flowing and pumping we leave in the ground 
in some pools more than ten barrels of 
petroleum for every barrel we _ recover. 
These same people must admit there is a 
flagrant waste of gas in nearly every petro- 
lum field, and in some instances more gas 
is wasted, when measured by the fuel en- 
ergy of each, than the entire amount of 
petroleum that is recovered. The economic 
waste is also appalling. In foreign con- 
cessions held in huge blocks, upwards of 
one hundred million (100,000,000) barrels 
of petroleum have been produced bv a 
single well. The number of wells we drill 
has no relation to the best or most economic 
drainage oi our pools. In some instances 
we drill ten times as many wells as are 
necessary. 


“All of our troubles spring from the fact 
that we have been trying to work under 
different laws from those which govern 
all other property, and unlike any other 
laws except those which pertain to wild 
birds and wild animals. What has hap- 
pened to our wild birds and wild animals 
is rapidly happening to our petroleum. 
Petroleum by our present laws belongs to 
the one who can capture it. The laws pro- 
vide that you can rob your neighbor. What 





can you expect when the law licenses ang 





legalizes robbery ? 






“The petroleum business has many evils, 
more than any other business I am familiar 
with, but I know of no evil about which the 
industry, the public or the Federal and 






state government have a right to complain 
that does not spring from the bad practices 
that are forced upon us by irrational laws 
that are different from other property 
laws and in violent conflict with natural, 
economic and physical laws. 





“In my opinion we leave more than four 
barrels of oil in the ground for every 
barrel we now recover by flowing and 
All the oil that has ever been 
recovered except by flowing and pumping 
is so little as to be no factor whatever in 
our petroleum needs. There is no certainty 
of recovering a substantial amount of oil 
from our abandoned fields or of recovering 
it except at very slow rate of production. 


pumping. 


“By the unit operation of pools, we can 
recover at least double as much oil as we 
get under our present system, and it is 
highly probable that we can recover 85 to 
90 per cent of all the oil the pool contains.” 


An Interesting Figure 


Henry L. vision has_ been 
proved time and again in connection with 
problems of the electric light and power, 
manufactured gas, natural gas, and petrol- 
eum industries, in all of which he has 
been an interesting figure for years. In 
September, 1923, before the National 
Petroleum Association at Atlantic City, 
Mr. Doherty recommended that new uses 
for oil and oil products be industrially 
striven for by the industry, and even went 
so far as to name some uses which could 
be greatly developed. At the time leaders 
in the oil industries did not seem to take 
kindly to Mr. Doherty’ suggestions, but 
today they are pushing many of these sug- 
gestions for all they are worth. Back 
in 1923 he wanted to have formed withir. 
the oil industry an oil burner association’ 
which could use funds contributed by 
members for the development of this branch 
of the oil business. Nothing was done, 
but now, years later, such an association 
has been formed, funds have been made 
available and an extensive advertising cam- 
paign has been begun, and the distribution 
of oil burning apparatus is growing apace. 


Doherty’s 








Investment Trusts 
(Continued from page 841) 




















state supervision. I am not at liberty to 
divulge the confidential facts and informa- 
tion received in the course of our investi 
gation, but I have had few, if any, cases of 
dishonesty or fraud called to my attention. 
We are, however, in a time of great pros- 
perity, and for the last few years have been 
in a rising market. The American invest- 
ment trust has not yet withstood the time 
of stress which may be caused by a fall 
ing market or times of adversity. It seems 
to me, therefore, that the time for the state 
to adopt reasonable and constructive legis 
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Associated System 


Founded in 1852 
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$312,903,086 
TERRITORY SERVED: Gross REVENUE: 
Over 1,000 ComMUNITIES IN $40,513,201 
| | 
New York PENNSYLVANIA Evectric LIGHTING + + 32.14% 
ELECTRIC POWER - +: + 23.84% 
OTHER . = 2 © 9.029 
KENTUCKY TENNESSEE : 
TotaL + + 65.00% 
MAINE New HAMPSHIRE Ge - + + + + ¢ 1843% 
STREET RAILWAY + «+ « 4.55% 
VERMONT MASSACHUSETTS 
WATER i) at ie) So * 2.75% 
CoNNECTICUT New Jersey OTHER REVENUE - + - 9.27% 
TotTaL CusTOMERS: 
MARYLAND West VIRGINIA 991,856 
I 
ELECTRIC ji 
Ou10 INDIANA 367,059 -« + + e« -« 62.0% 
| Gas 
ILLINOIS SoutH Dakota 184,116 2+ -2« + «© -e« 31.1% 
PHILIPPINE ISLANDS N S hess 
OVA SCOTIA SO9GB2 « © 2+ «© « 6.8% 
HEATING 
New Brunswick Prince Epwarp IsLanp : a a 1% 

















Diversity Within Diversity 


Over 2,700,000 population served; many medium sized communities—9 with 
25,000 population and over; 16 with 10,000 to 25,000 population; 975 with less 
than 10,000 population each. 


Service to 1,800 business enterprises employing 25 or more persons; 65% 
employing 25 to 100 persons; 33% employing 100 to 1,000 persons and only 2% 
employing over 1,000 persons each. 


A large proportion of residential customers. All types of industries served— 
farming, manufacturing and mining. No one industry or business predominates. 


Associated Gas and Electric Company 


Incorporated in 1906 


Write for our Annual Report 


61 Broadway New York 
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A Special Letter 


on 


International — 
Combustion — 


will be forwarded 
on request 


Ask for F.W. 39 





BRUNING, JACKSON & CO. | 


| 
Members New York Stock Exchange | 
60 Broad St. New York | 

| 
Branch Office | 
| 


475 Fifth Ave. New York 




















HATHAM 100 Years of Commercial Banking 
GHENT 


Nona 
Trust coneant! 
149Broadway Branches from Battery to Bronx 


WHICH STOCKS 
TO BUY NOW 


Ovr® current Stock Market Bulletins dis- 

cuss’ the profit possibilities in over 15 
different securities, many of which you may 
be about to purchase, or may now be hold- 
ing. For example: 


1. Outlook for certain steels. Will VANA- 

DIUM, CENTRAL ALLOY STEEL, 

and U. S. STEEL sell considerably 

higher? 

Profit or prospects certain 

specialties. Are there indications of 

pool activity in DAVISON CHEMICAL, 

GOLD DUST, and AMERICAN HOME 

PRODUCTS? 

3. The effect of 15-cent copper on such 
stocks as KENNECOTT. 

4. The steps which immediately should 
be taken with regard to COLUMBIAN 
CARBON, NATIONAL DISTILLERS, 
AMERICAN & FOREIGN POWER, 
NATIONAL CASH REGISTER, 
STANDARD OIL OF INDIANA, PULL- 
MAN, SIMMONS COMPANY, and 
others, 


Information relative to the above securi- 
ties will be sent to you without cost or obli- 
gation. Also a Special Analysis of a medium- 
priced stock which we believe will advance 
substantially, 





DECEMBER CIRCULAR 
Describing Fifty 
INVESTMENT ISSUES 


Investment Department 


























to 


loss in 


Investment Research Bureau 
Div. 189, Auburn, New York 
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lation providing a guide for the future is 
the present. ; 

“The history of all state regulation 
shows that there is a tendency on the part 
of the people to permit individual enter- 
prise to flourish until some great public evil 
or catastrophy occurs and then restric- 
tive and drastic legislation is made effec- 
tive, locking the barn door after the horse 
has been stolen, The legislation I sug- 
lock the barn door while 
is in the stable.” 


gest proposes to 
the horse 

The investigation, apparently, has been 
fairly and thoroughly conducted and it is 
to be hoped that legislation may be passed 
this winter which will place the trusts 
under the supervision of the state. Then 
it is squarely up to the state to put on 
the job examiners who those 
who will not lapse into the lax acceptance 
of figures at their face value as did those 
who were entrusted with examining the 
joint stock land banks, with the consequent 
disappointing results. 





examine 


The investment trust has come to stay, 
as it fills a real need in the field of finance. 
By the employment of his funds therein, 
the investor of very moderate means can 
secure a degree of diversification which 
heretofore could be enjoyed only by those 
who had almost an unlimited amount of 
capital at their command. 


Promotes Diversification 


Purchasing the securities of an invest- 
ment trust has been aptly described as 
“putting one’s eggs in several baskets.” By 
the investment of a sum as low as one 
hundred dollars one may participate in 
many companies the individual shares of 
which often sell at 100. One of the older 
and best managed of the trusts recently 
reported that its portfolio contained over 
five hundred securities. Another trust, of 
the semi-fixed type, places one hundred 
and twenty-four shares of eighty differ- 
ent stocks, such as U. S. Steel, New York 
Central, American Telephone and Tele- 
graph, in its unit against which certificates 
are sold. One thousand certificates are is- 
sued against each unit. In this trust the 
investor can own an interest in the eighty 
stocks for considerably less than one hun- 
dred dollars. 


The idea of the investment trust ap- 
peals to the general public in many ways. 
Its popular appeal is so strong that se- 
curities of this sort are meeting less and 
less sales resistance, and are becoming the 
easiest to sell of any class. 


On account of the ease with which they 
may be marketed and the wide adaptability 
of the whole idea, the investment trust 
presents many temptations to those who are 
constantly looking for some vehicle by 
means of which they may carry away the 
investor’s dollar. It is commendable 
that the Attorney General of New York 
has early recognized the dangers with 
which the whole situation is pregnant, and 
has promptly taken steps to guide the fur- 
ther development of the trusts along safe 
and sound lines, 


Properly safeguarded, honestly and 
efficiently managed by capable men, the 








popularity of the investment trust is bounq 



































to grow on a progressively increasing scale. 0 
and will soon place this class of secyrj. §@! 
ties among the topmost in public favor. its 
it th 
?? Wesson Oil & Snowdrift . 
zi (Continued from page 846) : 
3f th 

th 
profits are materially less than they would at 
be if low prices were paid for the raw fy 
material. It is therefore to the advantage J, 
of the company to acquire a large supply ff, 
of cottonseed during a period of low in 
prices in order to carry it through the fj, 


following period of high prices. In what 
position is Wesson Oil & Snowdrift now, 
and how will it be affected by the indi- §* 
cated upward trend of cottonseed prices? 


A study of the accompanying chart 
brings out very forcibly the favorable posi- 
tion of Wesson Oil & Snowdrift in the 
present market of advancing cottonseed 
prices. Going back to the beginning of 
1926, it will be noted that in May when ; 
the company reported an inventory of J” 
$8,076,691, the average monthly price of 
cottonseed was $29.47 per ton at the gin. J 
During the interval from May to August, J, 
while prices advanced to $31.89 during 
June, the company had liquidated its inven- 
tories so that they amounted to $4,595,742 
as of August 3lst, 1926. 


- 





d 

It was after August, 1926, that cotton- J, 
seed had the most severe break in price f , 
since 1921, dropping to a low of $18.05 §. 
per ton in December, 1926. Turning again 


to the reported inventory, it will be noted 
that during the period from August to 
November, 1926, inventories advanced 
from $4,595,742 in August to $17,273,091, 
in November, indicating that the company 
had acquired its raw material at a time 
of low prices. The most recent report 
for August 31st, 1927, shows inventories 
of $16,517,939, indicating that the com- 
pany is maintaining its inventory position 
established during the period of low prices. 





Favorable Inventory 


With this substantial inventory on hand, 
which will fully care for the requirements 
of the 1928 fiscal year, the margin of profit 
on the refined products should be larger 
than the 1927 fiscal year during part of 
which time cottonseed prices declined. The 
fact that the company’s raw material re- 
quirements did not necessitate the accumu- 
lation of a large inventory during the first 
half of the 1926 calendar year, of course, 
placed the company in a very favorable 
position to take advantage of the break in 
cottonseed prices, during the latter half ot 
1926. 

Earnings for the year ended August 
31, 1927, after all charges and preferred 
dividends, but not including preferred 
stock sinking fund, were equivalent 1 
$5.62 a share on the outstanding 300,000 
shares of no par common stock. This 
compares with $8.71 a share on 270,00 
shares for the fifteen months ended August 
31, 1926. No report was issued for the 
twelve months’ period. Based on earnings 
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of $5.62 a share, the stock at present prices 
of $69 a share is earning 8.1 per cent of 
its market price. 


These earnings, however, do not reflect 
the true earning power, for the company 
makes very generous charges to deprecia- 
tion and other reserves. It is also under- 
stood that it is the conservative policy of 
the management to plow earnings back into 
the business in the form of improvements, 
additions, and extensions to the properties. 
IIlustrative of this is the announcement 
made at the first of the year that the tank 
capacity of the Savannah plant had been 
increased from 80,000 barrels to 200,000 
barrels. 


An analysis of the balance sheet reveals 
a sharp gain in both current assets and 
current liabilities, due entirely to the in- 
crease in inventories in the case of current 
assets, and to bank loans in the case of 
current liabilities. Inventories were in- 
creased from $4,595,742 to $16,517,939 dur- 
ing the year on bank loans of $6,500,000. 
As of August 31, 1927, current assets were 
in ratio to current liabilities of 2 to 1. 


The company has no bonded debt, its 
present capitalization consisting of 147,198 
shares of $7 cumulative no par preferred 
stock and 300,000 shares of no par common 
stock. Dividends have been paid regularly on 
the preferred since issuance in 1925. Divi- 
dends were inaugurated last April on the 
common stock on a $4 annual basis. This 
dividend may be regarded as reasonably 
secure, and in view of the strengthening 
position of the company, an extra dividend 


or increase in the dividend rate might be 
in order in the next year or two. 


In consideration of the favorable in- 
ventory position of Wesson Oil & Snow- 
drift, which indicates an improved position 
for the coming year, the stock at present 
prices, around $69 a share, offers an oppor- 
tunity as a speculative investment for the 
long pull, and while being held it affords 
a yield of 5.7 per cent, which is sufficient 
to carry the stock on a_ conservative 
marginal basis. 


* * 


This analysis is prepared on the specula- 
tive probabilities, and this security should 
not be thought of as an investment and it 
should not be given any consideration by 
those who are not prepared to assume the 
speculative risks involved. 
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Denver & Rio Grande’s Prospects 
Rating “C,’ Monthly Appraisals 


Denver & Rio Grande Western is 
reaching the end of its long program of 
rebuilding its property, and it is expected 
this will be completed in 1928 when but 
$1,500,000 of the program will be charged 
to operating expenses and should, of 
course, favorably affect net earnings in 
that year. The long range outlook for the 
General Mortgage 5s on which interest be- 
comes a fixed charge on February 1, 1929, 
is very favorably defined. At that time 
there will be 25 per cent in back interest 
due which must be paid before any divi- 
dends will be paid on the stock. 
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Stocks Which Advance 


Certain stocks of strong expanding com- 
panies are advancing now and will con- 
tinue to advance. What, however, should 
investors holding any of these laggard 
stocks do— 


Marland Oil? Am, Locomotive? 
Cont. Baking A? Stand. Oil of N. J.? 
Atlantic Ref.? Chic. North W’n.? 
Republic I. & S.? Am. Car. & Foundry? 
Am. Sugar Ref.? St. Louis So. W’n.? 
Mo.-Kansas-Tex.? Pan-American B? 
Are these stocks now behind the market 
and due for an advance? Or should ex- 
changes be made into other stocks for in- 
creased profit? 
Write today for our latest market 
analysis (sample copy free) cov- 
ering these questions and stocks. 


Investors Supervisory Service 
Suite 1054, 15 William St., New York 
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Better than Stock 
More than a Bond 


Combining bond safety and security with the profit possibilities of stocks, 


Participating Bonds 


are enabling thousands of investors to obtain 6% bond interest plus a participation 
in the profits of a business which has been successfully operating in the banking field 


It will be worth your while to study this unusual type of 
Mail the coupon today. 
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Yield 


1% 














= 


165 Broadway 








| Clarence Hodson sy [o 


ESTABLISHED 1893 == ING 
PECIALIZE IN SOUND SECURITIES 
YIELDING ABOVE THE AVERAGE 


New York 

















December 21 , 1927 








re att °°" “ 
cl od ae \ 
t— eee 4 
L ene N Oo. ise ‘ 
ail Oo kK x ‘ 
oD Yo rhe’ 
ss \ New nd ad ‘ 
\ 
4 
‘ 
4 
4 
1 
\ 
\ 
> 




































































Head Office: 
LONDON, E.C. 3. 





Over 1,700 Offices in England & 





Wales, and several in India 
and Burmah. 
(31st December, 1926.) ($5=£1.) 


DEPOSITS, &c. $1,.738,267,290 
ADVANCES, &c. $973.787,595 





The Bank has Agents and 

Correspondents throughout the 

British Empire and in all parts 

of the World, and is closely 

associated with the following 
Banks :— 


The National Bank of Scotland Ltd. 
Bank of London & South America Ltd. 
Lloyds & National Provincial Foreign Bank Ltd. 
The National Bank of New Zealand, Ltd. 
Bank of British West Africa, Ltd. 

The British Italian Banking Corporation, Ltd. 
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THE MONEY OUTLOOK 

AND 

| Its Possible Future Effect 

| ON THE 

Course of the Stock Market 
We have just published an interesting 
review of money conditions, discussing 
the pres-nt outlook for gold exports, and 


the effect which these may have on the 
stock market. 

















A free copy will be sent on request 
| for Bulletin FW 
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NE of the most interesting special 
() distributions made in some time be- 

came known last week when the 
Western Electric Company announced a 
special dividend of $13 per share in addi- 
tion to the regular quarterly dividend of 
50 cents per share. The American Tele- 
phone and Telegraph Company, which 
holds over 98 per cent of the stock of 
Western Electric, will receive in the neigh- 
borhood of $48,000,000 of this extra divi- 
dend. In accordance with the extremely 
conservatice policy of the company this 
money will be added to the surplus of the 
company for the purpose of improving or 
reducing the cost of service, according 
to a statement made by Walter S. Gifford, 
President of American Telephone and 
Telegraph. 

The Ohio Bell Telephone Company, an- 
other subsidiary of the American Tele- 
phone and Telegraph, recently applied to 
the state of Ohio to double the amount 
of common stock authorized, making the 
total $100,000,000. Of this increase, $25,- 
000,000 will be used to pay off demand 
notes which the parent company holds for 
that amount. Similar increases have been 
made from time to time to reduce the in- 
debtedness of the subsidiary, as the de- 
mand notes take the place of bank loans 
ordinarily used to carry on the day to day 
financing of the Ohio company. 

x ok x 


During the past week the stockholders 
of the United Gas Improvement ratified 
the proposal of their directors to increase 
the capital stock of the company and is- 
sue a part of the increased stock in ex- 
change for the stock of Philadelphia Elec- 
tric Company. After the exchange is 
effected the business of the two companies 
will be carried on as before, the main rea- 
son for the merger being for the purpose 
of effecting economies in operation and 
centralizing administrative action. 
United Gas Improvement Company is 
launching an extensive campaign in the 
house heating field. A large new gas 
manufacturing plant is to be constructed 
whose output will be slightly different 
from the gas now produced. It is expected 
that by mixing the new product with that 
already manufactured, the needs of both 
industrial and domestic users who require 
a particular grade of gas for special ap- 
pliances, will be supplied. 

a 


Negotiations are now under way by the 
Central Public Service Company to ac- 
quire the Rockford Electric Company. 
Together with the recently purchased 
Rockford Gas Light and Coke Company, 
this move will give the Central Public 


The- 








Service Company control of the entire elec. 
tric and gas business of Rockford, Illinois, 1 
After these additions to the systems the 
total population served by the Central Pyb- 
lic Service Company will come to more §¢ 


than 1,300,000. c 
* * x a 

The Western Union Telegraph Com- 
pany announced operating revenues of $11, a 
321,000 for October against $11,705,000 in " 
October, 1926, and an operating income of i 
$1,421,000 against $1,470,000. Operating r 
revenue for the ten months of this year ' 
was $109,781,000 against $112,188,000 in f 
the same period last year, and operating in- g 


come was $12,805,000 against $12,958,000. 
The decreases were attributed to less busi- 
ness activity. 

* * * 


The American Water Works and Elec- 
tric Company, Inc., reported a net income 
of $5,135,106 after ‘depreciation and prior 
dividends in the year to October 3lst, 
equal after first preferred dividends to 
$3.02 a share on 1,361,411 shares of no- 
par common stock, against $4,095,013 or 
$2.40 a share in the preceding like period 
on stock that would have been then out- 
standing on the basis of present capitaliza- 
tion. 





sa « 
The International Telephone & Tele- 
graph Corporation reported last week 


earnings for the first nine months of 1927 
equivalent to $8.42 per share on the 1,157, 
736 shares of stock and script outstanding 
at the end of the period. The net in- 
come for the period amounted to $9,746; 
730, as compared with $4,725,761 for the 
corresponding period of 1926. 


* * * 


It is interesting to note the rapid growth 
of the Southern California Edison Con- 
pany which now owns and operates ome 
of the largest systems in the world for 
the generation, transmission, and distribu- 
tion of electricity for power and lighting 
purposes. During 1926 the total energy 
generated and purchased amounted to 2,- 
228,000,000 K. W. H. which compares with 
926,000,000 K. W. H. for 1920 or an it- 
crease of 141 per cent. At present the 
company owns 20 hydroelectric and 4 steam 
stations with a combined capacity of 816, 
000 H. P., which are supplying an excep 
tionally well-diversified class of customers. 
A definite construction program was t& 
cently adopted to meet the rapidly grow 
ing demand for service which, it is plan- 
ned, will bring into use over 1,000,000 H. 
P. additional capacity during the next 1! 
years. 
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ITH the reconvening of Congress, 
W agitation concerning the super- 

vision of loan organizations by 
either Federal or state authorities is again 
coming to the fore. Because of the many 
matters of greater importance before Con- 
gress, it may not be possible at this time 
to revive the proposals that were put forth 
ayear ago. But there are in the Congress 
several men who are earnestly convinced 
that it is time for some adequate protec- 
tion for the investor beyond the disposition 
of the managers of loan companies to care 
for their customers faithfully. Companies 
generally are managed with integrity so 
that the investor is fully protected, but 
there have been some instances with heavy 
losses where the managements have be- 
come desperate because of the losses in- 
curred by defaults and have so confused 
the funds that in the final collapse the 
investors had little to show for their 
and their confidence. 

It is held by the advocates of regulation 
that with Government or state supervision 
the affairs would not have been allowed to 
degenerate into chaos, and that there would 
have been protection for the investor. The 
movement of the Administration to assume 
more supervision of the joint stock land 
banks by the Treasury Department is an 
indication of the feeling. It was found 
that two banks had been milked of their 
assets by bad management, one manager 
has just been sentenced to the penitentiary, 
the stockholders and perhaps even the 
bondholders will have little left. Theo- 
tetically these banks should have been 
Prosperous, being located in the best of 
the farm country, but the managements ran 
wild with schemes and stock juggling pro- 
tesses that brought disaster. If supervision 
is good for the joint stock land banks, it 
ought to be good for any mortgage bank 
handling real estate securities. 


money 


Where Supervision Wins 
The only type of organization fully su- 
bervised operating privately that makes 
loans on real estate as its principal activity 
s the building and loan association. With its 
loans reaching tremendous sums and with 


ganizations in almost every city and 
‘zable town of the country, it is a re- 
markable fact that its losses have been 


negligible. The investors and stockholders 
have found their securities profitable, and 
the failures of these organizations are al- 
Most nil, These loan associations are 
Closely supervised by the states, and in 
Many states the banking department has a 
‘pecial division whose job it is to examine 
and regulate them. Regular statements of 
‘ondition are printed in local papers and 
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the public as well as the investor is at all 
times able to determine the condition of 
these associations. 

The mortgage company of whatever 
kind is, on the other hand, under no com- 
pulsion to make statements, and it is not 
regulated or supervised, about its only re- 
lation to the state being its corporate 
existence. Pennsylvania has probably gone 
farther than any other state in this matter 
of regulation with the result that the 
companies that could not meet the rigorous 
restrictions have, it is reported, withdrawn 
from that state. 


Investors Must Act 

The opinion of the students of this sit- 
uation is that the initiative must come from 
the investor, it is not to be expected that 
the companies themselves will seek any 
further supervision or expense. Further- 
more, the mortgage bankers are firm in 
the belief that they themselves have the 
ability to weed out fairly well the unde- 
sirable promoter, acting through their very 
excellent organization and the assistance 
of the blue sky departments of various 
states. They are also convinced that it is 
not to the advantage of the business to 
have too much regulation, because the 
loan—the farm loan especially—is so large- 
ly a matter of individual judgment and a 
knowledge of local conditions that it would 
he difficult for examiners or other officials 
to determine whether the business were on 
a sound basis. The reply is that this is not 
the question, but that it is desirable that 
the companies’ books should be open to 
determine whether or not the business is 
being conducted on a sound financial basis 
and whether or not it is presenting a true 
picture to its constituents. But the demand 
for state supervision must come from in- 
vestors, and unless they are organized and 
seek to attain a definite objective they 
need not expect that anybody will be great- 
ly interested. 

Are State Rules Best? 

It is probable that the final accomplish- 
ment of such regulation will come—we 
believe that we shall have supervision of 
real estate security issues eventually—from 
the state and not through Federal control. 
The Government would have to set up an 
enormous bureau for this work or add to 
the duties of its other departments. The 
states have the necessary machinery in 
their banking departments. If these de- 
partments can be expanded, as many states 
have done to include the building and loan 
associations, they certainly can also in- 
clude loan companies and real estate bond 
houses for their direction. It would re- 


quire no great extra cost. The charters 











Increase for 
the Public 
Service 


As pictured above, the increase 
of this company’s electrical 
output in 1926 was virtually 
half again as much as the 
average increase for all central 
station electric companies in 
the country. 

The rapid development of the 

territory served makes the 

securities of this Company 


especially attractive. Write 
Dept. F for 1927 Year Book ! 


PUBLIC SERVICE 


COMPANY 
OF NORTHERN ILLINOIS 
General Offices: 
72 West Adams Street 
CHICAGO 


Serving 6,000 square miles 29° com- 
munities— with Gas or Electricity 
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Is this great speculative 
{ ferment founded on 
cheap money likely to 
continue with individ- 
ual issues skyrocketing? 
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“TOLL BRIDGES” 


A Booklet of Interest to Investors 


E have prepared a booklet which discusses Toll Bridges 
in connect.on with the economic aspects of modern 


highway development. 


With Toll Bridge Securities growing in favor with conservative 
investors and affording attractive yields at present prices, this 


booklet is of special interest. 


We shall be pleased to send a copy upon request for F-2 
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Higher stocks and 


of many sound 


prices for certain 
bonds, and _ purchases 
issues for long-pull appreciation are 
justified by our significant Weighted 
Average of authoritative opinions— 
weighted with scientific precision accord- 
ing to their past accuracies. For your 


Investment 
Safety and Success 


read The Business Economic 

analytic interpreter of | contemporary 
financial forecasting—and become 
sharpened by the many-minded 
strength of group opinion. 
Digest recommendations are based 
soundly and_ sensibly on _ the 
judicious weighting of the stock 
market conclusions of leading au- 
thorities. Definite recommenda- 
tions now indicate advantageous 
moves. Send for a free copy and 
learn how to. safeguard your 
. security turnover. 


Digest— 





TheBusinessfconomicDigest 
Gage P Wright, Pres. 
134 No. LaSalle StChicago,I 11. 


Without obligation mail me your current 
Digest and your booklet, ‘‘When Experts 
Disagree.” 
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of the incorporated companies now come 
from the state, and the examinations and 
other regulatory activities could be done 
by the same force that now looks after the 
building and loan associations and the state 
banks. 

Thus far in no state has there been an 
effective movement to secure such super- 
vision. It has talked of—and_ it 


860 


been 


stopped right there. Talking must be fol- 
lowed by action, and the best method of 
making progress has yet to be discovered. 
We should like to hear from any reader 
of Tue FinanciAL Woritp who has a 
working plan for the carrying on of such 
a movement, It is something that is needed 
and should be a part of the real estate 
security field. 


More Caution Now 


It must be admitted that the farm mort- 
gage field just now is especially being 
worked with a great deal more caution 
than in more than a decade. The defaults 
that have come to every loaning company 
and the losses incurred through the inabil- 
ity of farmers to meet the obligations so 
gaily assumed when war prices existed 
have alarmed the managers. It is not so 
easy for the farmer to get a loan, and it is 
particularly difficult for him to borrow be- 
yond a perfectly safe limit. The borrower 
who wants 50 to 60 per cent of the ap- 
praised value of his land must be content 
with 40 per cent or even less. It is recog- 
nized that while there is a better market 
for realty than two years ago, the improve- 
ment is not great and the possibility of 
obtaining a return on a forced sale is not 
such that warrants taking chances. 

Hence, while interest rates are lower 
than before, in many sections being five per 
cent with a small commission added, the 
amounts obtained are within a perfectly 
safe limit. This has come about because 
of the exuberance of the loaning companies 
when they felt that land was worth what it 
was claimed to be worth, when they could 
not conceive of any upsetting of values 
such as has occurred in the past half 
decade. 

Had there been regulation of the com- 
panies and a general understanding of 
what was a safe basis, there might have 


been a better result. To be sure, banks 


failed though they were supervised, but 
that was largely due to the fact that there 
were too many banks and the capitalization 
of these institutions was too small. The 
for loaning agencies 
would begin with a demand for sufficient 
capital on which to do business, and then 
there should be a strict limitation on the 


proper regulation 


issuing of debentures with a certainty that 
the securities back of sound, 
The time for setting the house in order js 


them were 


when there is a serene sky, and the next 


. two or three years seem to promise that, 








“Bulls” and “Bears” 
(Concluded from page 843) 























Railroads 





Atchison— 
Rating “A” 

Atchison and other rail stocks declined 
sharply when the O'Fallon decision was 
first announced, but later they recovered 
most of their losses. As is pointed out 
in an article in the current issue, the 
O’Fallon decision did not go to the heart 
of valuation question at all, and it has 
practically no true market significance. 


Chicago, Rock Island— 
Rating “A” 

The improvement in Rock Island's 
earnings, which set in during September 
and has been continuing through October 
and November, is expected to result in 
earnings for the year of around $13 a 
share. It is expected that an increase in 
the dividend rate will be considered at the 
February meeting. 


Southern Railway— 
Rating “A” 

Southern Railway increased the dividend 
from $7 to $8 a share yearly indicating 
the improvement that is taking place in the 
Southeast and the confidence of the road’s 
management in the future of this section 
of the country. 


Texas & Pacific— 
Rating “B” 

Texas & Pacific has been giving a good 
account of itself marketwise among the 
rail stocks. According to reports from 
Texas, a potash deposit along its lines 1s 
being developed which promises to be one 
of the most important in the world. If 
preliminary results are later verified, this 
may result in a very large volume of 
traffic for this road. 


Western Maryland— 
Rating “C” 


In order to increase its traffic, Western 
Maryland has been authorized by the 
Interstate Commerce Commission to gaia 
control of the Greenbriar, Cheat & Elk 
Railroad. This road runs through some 
hard wood timber territory which Wester 
Maryland officials expect will result in 4 
substantial increase in traffic. 
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No Investor Can Afford to be Without 
This Important Pocket Reference Book— 


“Monthly Appraisals of Listed Stocks” 


One of the most valuable features of THE 
FINANCIAL Wor .p’s Threefold Investment Ser- 
vice is the “Monthly Appraisals of Listed 
Stocks.” ‘This important reference book is pub- 


lished in pocket size and gives the busy investor 
just the vital facts he wants to know about 900 
Stocks Listed on the New York Stock Ex- 


change. 


Revised Monthly 
Sent FREE to Every FINANCIAL WORLD Subscriber 


The only way anyone can secure copies of 
our “Appraisals of 900 Listed Stocks” is to 
become a subscriber for THE FINANCIAL Wor LD. 
Single copies are not given away or sold at any 
price. Many subscribers tell us that they would 
not be without our ‘Monthly Appraisals’ even 
though they had to pay $10.00 a year for this 
Monthly Reference book. As a matter of fact 
it is only a few years ago, when THE FINANCIAL 


Wokrtp had a much smaller subscription list that 
it was necessary to charge $10.00 a year for the 
“Monthly Appraisals” alone. On account of the 
co-operation of our subscribers in getting so many 
of their friends to subscribe, it is now possible 
to give a copy of the “Monthly Appraisals” 
free each month to every subscriber for THE 
FINANCIAL Wor -p. 


Here Are Some of the Valuable Features 


Most important of all, “The Appraisals’”’ show 
the net earnings per share of each of the 900 
stocks listed, for the year 1925, for the year 1926, 
and the latest period earnings for 1927 com- 
pared with a similar period in 1926. ‘The peri- 
od earnings are shown of course only on com- 
panies that publish earnings reports quarterly or 
semi-annually. 


Another highly valued feature is the brief 
comment of the publisher about each stock under 
the heading—‘“What Are the Prospects?” Our 
own rating of A, B, C, or D is likewise given 
to each stock. It also shows the Stock Exchange 


Svmbol, par value, present dividend rate, dates 
when dividends are payable, number of shares 
outstanding and funded debt. 


We also show the amount of accumulated 
back dividends (if any) on preferred stocks. 
For all stocks listed, the high and low prices 
for 1926 are given as well as the high and low 
for 1927. 


We do not give free samples of the “Monthly 
Appraisals” but if every subscriber will show 
this page to a friend, we believe that hundreds 
of subscriptions for THe FinanctaL Woritp 
will result. 


Therefore, Please Show This to Some Investor 


Friend and Suggest He Take the Profitable Step 


of Filling Out This Coupon. 


THE FINANCIAL WORLD 
53 Park Place, New York 


(If you are already a subscriber, please show this to a friend) 


For the enclosed $10.00, please enter my one-year subscription 
to your Threefold Investment Service which includes: 


(1) The next 52 weekly issues of THe FINANCIAL 


Wortp. including Dec. 28, Silver Anniversary 
Issue. 


(2) The next 12 monthly issues of “Independent Ap- 


praisals of 900 Listed Stocks.” 





(3) Free privilege of writing you for advice by letter 


AND 


Mr. Guenther’s Sound Investment Rules. 


Address ...... Sa mene i aIae Ree ne Pee nee eS 
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Over the Counter Market 


Edited by A. WESTON SMITH, Jr. 











IDE trading lifted prices on the 

W “Over the Counter market of the 

week reflecting the increased ac- 
tivity of the listed markets. Insurance 
stocks again took the lead with the com- 
munication issues showing sharp advances. 
A better tone prevailed in bank and trust 
shares, while the interest in the chain 
stores lagged. Utilities were in much bet- 
ter demand and sugar stocks inclined 
toward higher prices. 

In the insurance group the best gains 
were recorded in Merchants Fire, Fidelity 
Phenix, Franklin Fire, Great American, 
and other popular issues. News of the 
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week included the announcement that the 
stockholders of the Guardian Fire Assur- 
ance Corporation of New York had un- 
animously approved the plan to increase 
the capital stock from 20,000 to 40,000 
shares, $25 par value. Stockholders will 
have the right to subscribe to the new 
stock in the ratio of one new share for 
each share now held, at the rate of $50 a 
share, until January 14, 1928. 

It was also reported that the stockhold- 
ers of the Northeastern Surety Company 
had voted to increase the capital stock of 
the company from 2,500 to 5,500 shares of 
stock of $100 par value, all of which has 
been subscribed for by the stockholders. 
The capital and surplus of the company 
following this increase stands at $675,000, 
no addition having been made to surplus. 
The increase was voted in connection with 
the contemplated entry of the company into 
the field of casualty insurance. 

Among the bank and trust company 
shares Municipal, Harriman, Public, and 
United States Mortgage & Trust were at 
higher levels. Chatham Phenix, Farmers 
Loan, and Continental improved moder- 
ately. 

As had been recently anticipated, the di- 
rectors of the Bank of Italy and its af- 
filiated National Bankitaly Company, have 
voted to raise the combined dividend rate 
from $5.24 to $6 annually on the $25 par 
stock. The new rate is equivalent to $30 
on the old $100 par stock, which was split 
five for one and which carried a rate of 
$21. 

Securities Corporation General provid- 
ed the feature among the public utility 
stocks by advancing sharply to $137 a 
share. This stock was recommended in 
the November 30th issue of THE FINAN- 
c1AL Wortp when it was selling around 


$130 a share. 
* * x 


On the Curb 


RADING on the Curb market of the 
week was the broadest in the history 
this market with the number of is- 
sues dealt in exceeding all past records. 
Price movements were irregular in char- 
acter, but a large number of new high 
prices for the year continued to predomi- 
nate. Interest was centered around the 
higher-priced stocks, while a number of 
speculative issues became new favorites 
in a wave of popular buying. Miscellane- 
ous industrial stocks led the market with 
individual utilities recording large gains. 
Chain stores were stronger, while the mo- 
tors continued to attract speculative in- 
terest, gathering momentum from the fast 
pace set by kindred 
board. 

The largest volume of shares traded was 
in Marconi, despite a cable from London 
which stated that the interests of the 
Marconi were surprised over the advance 
in the price of the stock. This prompts 


of 


shares on the big 





the comment that they are not nearly so 
much surprised as were certain uninformed 
speculators who bought big blocks of Mar- 
coni some two years ago at around $9 
a share, only to see it tumble to $3. 

The new high prices made during the 
week included United States Freight, Men- 
gel Company, Newmont Mining, General 
Fireproofing, Atlas Plywood, Borg & Beck, 
Evans Loading, General Bronze, Bohn 
Aluminum, General Alloys, Caterpillar 
Tractor, and Niles-Bement-Pond. 

Of individual stocks, sharp advance in 
United States Freight was one of the fea- 
tures of the session, pushing up to a new 
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high at 86. 
just closed contracts with New York Cen- 
tral and Pennsylvania railroads for deliv- 
eries by container cars for less than car- 
load lots which should add materially to 


United States Freight has 


its income for 1928. Earnings for 1927 
are estimated at about $1,000,000 before 
depreciation. This stock was recommend- 
ed in the June 22nd issue of THE FINAN- 
ciAL WorLD when the stock was selling at 
76, which was prior to the two for one 
split-up of the stock. 

General Fireproofing advanced sharply 
to a new high of 104, preceding the in- 
crease in the dividend rate from $5 to $7. 
This action was forecast in the March 12th 
issue Of THE FINANCIAL WorLp when the 
stock was recommended around $61 a 
share. 

News of a speculative nature stimulated 
trading in many of the industrial stocks. 
Borden was in active demand for a sharp 
advance, while General Ice Cream, men- 
tioned in connection with a possible merger 
with Borden, met with good support. The 
J. M. Horton Ice Cream Company will 
be merged with the Borden Company 
through a transaction that will be equiva- 
lent to exchanging 120,000 shares of Bor- 
den stock for the 40,000 shares of Horton 
stock outstanding. . 

The formation of a new company to 
succeed to the business and property of 
Cuneo Press, Inc., was reported during 
the week. The declaration of a 40 per cent 
stock dividend to holders of the old com- 
pany’s common stock and the offering of 
$2,500,000 of 614 per cent preferred stock 
of the new company at par are under con- 
sideration. 

The name of the new company is ex- 
pected to be Cuneo Industries, Inc. Its 
proposed common capitalization is 250,- 
000 no par shares, of which 140,000 shares 
will be issued share for share in exchange 
for the present Cuneo Press $10 par com- 
mon stock after the stock dividend of 40 
per cent is paid. There are 100,000 shares 
now outstanding. 


The recent strength in Waitt & Bond 
stocks reflects the improved position of 
this company in the tobacco industry. The 
class A stock, which is currently selling 
around $26 a share, pays an annual divi- 
dend of $2, affording an attractive yield 
of 7.6 per cent. With the stock still sell- 
ing 9 points away from its established call 
price of $35 a share the opportunity of a 
possible 9 point profit is presented as the 
stock approaches its callable price. 

A total of 27 chain stores have re- 
ported sales for the month of November 
and the eleven months of the current year. 
The combined gross sales for the month of 
November amounted to $100,419,411 com- 
pared with $88,301,317, for the same month 
of last year, an increase of 14 per cent. 
November sales, however, showed a 3 
Per cent decline from October, 1927, re- 
flecting unseasonably warm weather. Com- 
bined sales for the eleven months aggre- 
gated $934,015,433 against $807,527,764 for 
the same period of 1926, an increase of 16 
per cent. 

The chains are anticipating the usual 
tush of Christmas buying this year to 


December 21, 1927 
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tencennenenaote | 


Preferred Dividend No. 11 | 


- NATIONAL ELECTRIC 


PowzR COMPANY 
——Aa— ; 


Ar a mzeting of the Board of 
Directors the quarterly dividend 
of one and three-quarters per 
cent. (134%) was declared on 
the 7% Cumulative Preferred 
Stock, payable January 2, 1928, 
to stockholders of record at the 
close of business December 20, 
1937. 





C. B. ZEIGLER, Treasurer 
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The New York Central Railroad Co. 
New York, December 14, 1927 

A Dividend of Two Dollars ($2.00) per 
share on the capital stock of this Company, 
has been declared payable February 1, 1928, 
at the office of the General Treasurer, to 
stockholders of record at the close of busi- 
ness December 30, 1927. 

For the purpose of the Annual Meeting of 
Stockholders of this Company, which will be 
held January 25, 1928, the Stock Transfer 
Books will be closed at 3 P. M., December 
30, 1927, and reopened at 10 A. M., January 
26, 1928. 

H. G. SNELLING, General Treasurer. 





THE BELL TELEPHONE COMPANY 
OF CANADA 
NOTICE OF DIVIDEND 
A dividend of two per cent (2%) has been 
declared payable on the 14th January, 1928, 
t» shareholders of record at the close of 
business on the 28rd December, 1927. 
W. H. BLACK, Secretary-Treasurer. 
Montreal, 23rd November, 1927. 





INTERNATIONAL TELEPHONE 

TELEGRAPH CORPORATION 

New York, December 8, 1927. 

The Directors of the International Tele- 

phone and Telegraph Corporation, at their 

meeting December 8th, authorized the regu- 

lar quarterly dividend of 14%% payable Janu- 

ary 15th, 1928, to stockholders of record De- 
cember 27, 1927. 


AND 


H. B. ORDE, Treasurer. 





offset the slight falling off in November. 
The chain stores normally have 40 per 
cent of their year’s volume in the first six 
months and 60 per cent in the last half 
of the year, of which the greater part 
comes in the last quarter. Christmas busi- 
ness accounts for an even larger portion 
of profits than sales, and it is probable that 
many of the chains make 75 per cent of 
their net in the last half of the calendar 
year. 


A large number of chain store reports 
of sales were made public recently. The 
report of Isaac Silver & Brothers shows 
sales of $512,927 in November against 
$447,232 in the same month last year, a 
gain of 7.4 per cent. During the first 
eleven months of the current year, sales 
totaled $4,583,648, as compared with 
$3,834,611 in the same period in 1926, an 
increase of 19.5 per cent. This stock ap- 
pears to be one of the most undervalued 
of the chain store group. 


Neisner Brothers’ sales in November 
were $566,806 against $426,718 in the same 
month in 1926, a gain of 32.8 per cent. 
Sales during the first eleven months of the 
current year totaled $5,188,361, as com- 
pared with $3,357,650 in the same period 
last year, an increase of 54.5 per cent. 
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IN: 19:STATES 


“MIDDLE WEST 
UTILITIES COMPANY 


Notice of Dividend 
on Preferred Stock 


The Board ot Directors of 
Middle West Utilicies Com- 
pany has declared the regular 
quarterly dividends of One 
Dollar and Seventy-five Cents 
($1.75) upon each share of 
-he outstanding Preferred 
Stock having a par value of 
$100 a share and One Dollar 
and Fifty Cents ($1.50) upon 
each share of the outstanding 
$6 Cumulative Non Par Pre- 
ferred Stock, payable january 
16, 1928, to the holders of 
such Preferred Stocks,  re- 
spectively, of record on the 
ompany’s books at the close 
of business at 1:00 o'clock 

P. M., December 31, 1927. 

=SUSTACE |! KNIGHI 
Secretary 















































LOEW’S INCORPORATED 


“Theatres Everywhere” 
December 12, 1927. 
At a meeting held this day the regular 
quarterly dividend of fifty cents and an extra 


dividend of one dollar per share were de- 
clared on the capital stock of this Com- 
pany, payable December 31, 1927, to stock- 


holders of record at 
on December 20, 1927. 

Checks will be mailed. 
DAVID BERNSTEIN, Treasurer. 


THE WESTERN UNION TELEGRAPH CO. 
New York, N. Y., December 13, 1927. 
DIVIDEND NO. 235 
A quarterly dividend of TWO PER CENT 
has been declared upon the Capital Stock of 
this Company, payable on January 16, 1928, to 
stockholders of record at the close of business 
on December 23, 1927. 
The transfer books will remain open. 
G. K. HUNTINGTON, Treasurer. 


the close of business 








OTIS ELEVATOR COMPANY 
260 Eleventh Ave., N. Y¥. C. 
December 14, 1927. 
A quarterly dividend of $1.50 per share on 
the Preferred Stock, and a dividend of $1.50 
per share on the Common Stock will be paid 
January 16, 1928, to stockholders of record at 
the close of business December 31, 1927. 
Checks will be mailed. 
Cc. A. SANFORD, Treasurer. 


ELECTRIC BOND AND SHARE CO. 
PREFERRED STOCK DIVIDEND NO. 89 
The regular quarterly dividend of one and 

one-half (1%%) per cent. on the Preferred 
Stock of ELECTRIC BOND AND SHARE 
COMPANY has been declared for payment on 
February 1, 1928, to stockholders of record at 
the close of business January 14, 1928. 








A. C. RAY, Treasurer. 
Electric Bond & Share Securities 
Corporation 


Capital Stock Dividend 
A dividend of 25 cents per share on the 
capital stock of the Electric Bond and Share 
Securities Corporation has been declared for 
payment January 16, 1928, to stockholders of 
record December 19, 1927. 
A. €; 


BUSINESS NOTICE 


A BUSINESS MAN 


With Capital and 25 Years’ Experience 
Wants an opportunity either to buy an 
interest in an established concern, or a 
position as representative in Philadel- 
phia. Address F.W.B., Financial World. 
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RAY, Treasurer. 


























Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 
















































































Average Stock Prices 
1927 1926 Weekly Sales 
e : Dec. 14 Dec. 7 Nov. 30 Dec. 15 
25 Railroads ee ee Te 141.49 141.74 141.24 117.37 Sales of stock listed on New York Stock Exchange (in 
. poweersedeery Koken eee nee 149.40 147.37 148.46 133.76 number of shares), week ended Dec. 14, 1927. Week's sales: 
: omen tee e eee eee grt id arts oot ated Thursday, 2,474,730 shares; Friday, 2,484,140 shares; Satur- 
a i oe as re sii day, 1,503,290 shares; Monday, 2,582,540 shares; Tuesday, 
*Before revision. 2,899,440 shares; Wednesday, 2,650,460 shares. Average daily 
' sales week ended Dec. 14, 1927, 2,432,266; week previous, 
Bond Dealings, Jan. 1 to Date 2,487,255, 
1927 1926 1925 
U.S. Govt. bds. . $279,373,550  $248,282,350 $338,532,970 Thurs- Thurs- 
Domestic bds. 2,057,074,800  1,923,341,600  2,262,428,675 day day 
Foreign bds. 839,450,000 716,734,950 678,287,200 —1927 last this 
High Low NAME OF STOCK week week 
Total all bds. $3,175,898,350 $2,897,788,800 $3,279,248,845 116 99% Amer. Locomotive 107 108 
2 z 95% 65% Amer. Sugar ........ 67 74 
Weekly Business Indicators 185% 149% Amer. Tel. & Tel.... 178% 180% 
Federal Reserve Reports 186 119% Amer. Tobacco B.... 174% 174% 
(000,000’s omitted) 146 121 Amer. Typefounders. 126 128 
1927 1926 55% 441 PURO 6s dines 55 ss 51% 55 
Dec 7 Nov. 30 Dec. 8 961% 79 Armour (Del.) 7% pf. 871% 85 
Bank Debits—New York 6,591 6,681 5,900 200 161% Atch., Top. & San. Fe 192% 192% 
Bank Debits—Outside N. Y. 13,836 13,756 12,958 125 106% Baltimore & Ohio... 117% 118% 
*Loans and Discounts—N. Y. 2,465 2,499 1,885 103% 44 Bangor & Aroostook. 71 69 
*Loans and Disc.—Outside N. Y. 3,899 3,787 3,549 68% 58 Cerro de Pasco ..... 654 66% 
7Bank Investments—New York. 914 918 861 218% 151% Chesapeake & Ohio.. 206% 202 
+Bank Invest.—Outside N. Y. 2,628 2,621 2,297 97% i) ee Se a 87 87% 
Total loan discounts ........ 15,272 15,214 14,384 115% 68% Chic., R. I. & Pac... 106% 107%4 
Total net demand deposits 13,955 13,954 12,949 103% 95% Chic., R.L.&P. 6% pf. 102 102 
Total time deposits .......... 6,467 6,473 5,835 39% 33% Chile Copper ....... 37 385% 
ssp 230 171% Del. & Hudson ...... 186% 187% 
*Secured by other than U. S. Govt. securities. Other 141 113 Gen. BICUES 2.20200. 125% 129% 
than U. S. Govt. securities. 59% 545g Gen. Outdoor A..... 56 58% 
: 58% 37 Gen. Outdoor V.T.C.. 54% 54% 
Weekly Bank Clearings ; 103% 79% Great Northern pf.. 99 99 
1927- 1926 765 35% Gulf, Mobile & Nor.. 58 58% 
Dec. 3 Nov. 26 Dec. 4 iy 1 2 - 0) 3) F413 
4 E as 65% 4014 Hudson & Man. 50% 51% 
De 6s ee ee ee ny ees, 7,505 5,500 5,988 9 , 9 P PP 
a ere eee od 249 1355 Int’l Harvester 240% 24314 
Outside of New York ........ Poe 3,935 4,542 70% 41% K. C. Southern ..... 62 61 
Monthly Bank learin s 82% 60 Kennecott Copper 80% 82% 
y & Inc. or da 46% Loew’s, Inc. beeen 60% 5856 
Nov. 1927 Nov.1926 Dec. % ce Gf” Boe ss 52% 51% 
Total U. S. (193 cities) 48,244 41,092 +17.4 stb ie ead 6% pf. ..--. 108 109 
New York City ........... 28,085 22,251 +21.0 1% 137% N. ¥. Central ..... 160% 162% 
: a 202 156 Norfolk & Western... 191 193 
Outside N. Y. .....eeeeeee 20,159 18,841 + 7.0 100% 78 N : 
Canada (29 cities) ........ 2,230 1,732 +28.7 an. in oo a a ee 
Monthly Business Indicators 140% 114% Pere Marquette .... 129 129 
46% 2 Public Service of N.J 2Y, 
000 omitted : - i 43 
(900 omitted) iis 117% 100% St. Louis Frisco 110% 107 
Oct., 1927 Oct., 1926 Dec. % ety ahi en ig Pacific . ce 122% 123% 
Pig Iron Production gr. tons 2,784 3,334 —16.5 rb th tand. G. & E. 8% pt. 59% 65% 
Dun’s Failures ...........- 1,787 1,763 + 1.4 yeh bs 49 Union Carbide ..... 143 147% 
SALES: 197%, 159%4 Union Pacific ....... 192% 193% 
Sears, Roebuck ........... 29,301 26,839 + 9.1 160% 118% U. S. Steel ......... 138% 146% 
Montgomery Ward ....... . 21,567 20,155 + 7.0 om ae Wabash A pf. ..... 93% 93 
WOSIWOHER. ..5c0scsencvvecs 26,032 24,802 + 4.9 93% 67% Westinghouse El. 9045 89% 
Total Brokerage Ey es Ratio of Reserves 
Foreign Exchange sstateeaeeliinsans Peenene> ” . With all percentages computed on 
1927 1926 (000 omitted) the basis introduced by the Reserve 
er en 36 1927 1926 ee re 13, 1921, the a: 
: Oct. 19....cccee 8,434,107 2,655,118 owest reserve percentage o 
sag sas cbs ee soe — ..... vert 35343,777 2,602,196 the Federal Reserve System compare 
os 5 42% 447% MOGs. Biccexenns 3,371,705 2,640,379 Swe: se lle 
beet e eee e eee 5.42% ° 4 3°384.529 2.603.006 [5 80.1 Feb. 2d 70.8 Nov. 16 
Belgian Belga 13.98% 13.90% BOY. Bveveenee - ee 609, 1926 3.5 2: 
Geemane 23.88 23.80 Se eee . 3,456,115 2,609,024 Aga 5 omy 35 = G4-P ee, 52 
TTS" ors 40.42 39.99 ee ery 3,481,286 2,608,283 ee 78.3 Jan. 21 66.1 Dec. 23 
one glee +m een Nine IBDGe sae cums 3,510,849 2,646,653 BORE. 5 ccc 83.7 Jan. 21 70.5 Dec. 24 
Austria ....++++4 34.22 +e “a Seeerese 3,562,805 2,638,528  _ 78.2 July 25 71.2 Jan» 
hawer ........, seat 25.24 ar. Wek. csoscune 3,558,355 2,692,450 * eReeee 36.1 Aug. $ 71.1 Jan. 3 
Brrnhin cob unc ochre 16.65 15.26 Car Loadings _The reserve percentages of the 
i 27.00 26.70 1927 1926 1925 New York Reserve Bank compare us 
Switzerland ..... 19.31% 19.32% Dec. 3.. 915,408 1,051,219 1,020,839 follows: 
ES ES ee ee 46.06 48.83 Nov. 26. 840,803 937,844 923,206 |) Sa 89.0 Jan. 26 74.2 Oct. 5 
Argentine ....... 42.74 40.93 Nov. 19.. 968,103 1,071,707 1,057,923 1926 se aa $5.4 Oct. 20 71.5 Dec. 16 
Brazil ......+++- 11.95 11.81 Nov. 12.. 974,862 1,106,889 1,049,940 ee 85.5 July 29 696 Feb. 25 
Chile ............ 12.25 12.00 Nov. 5..1,038,852 1,131,832 1,062,646 1924...... 91.5 May 21 70.8 Oct. 10 
Canadian Dollar 99.92 99.89 Oct. 29..1,112,621 1,208,878 1,091,154 _ ee 87.6 Jan. 25 75.0 Jan. 3 
Oct. 22..1,128,486 1,200,941 1,120,677 Ss aa wd 89.6 Jan. 25 79.0 Jan. 1 
Crude Oil Production *Money Rates Pay Pe en 
ec. . ec, lo, 
1927 1926 N. Y. Rediscount Rate 314% 1927 1926 
Dec. 10 Dec. 11 ‘ Whe: —_ 61% r 
“e - r Commercial Paper ........ 4% heat, No. 2 red ....$1.51% $1.54 
Oklahoma ...cesss 736,200 564,650 Corn, new, No. 2 yel. 1.065 94 
MERE bxtnncaees 106,050 119,150 Banker’s Acceptances ..... 3%4 To io te 6 ahs .. 455° 0—C(4S 
Panhandle Texas 86,500 159,200 Call Loan8 ...cccccccccceees 4% Oats, No 2, white65%@65% 5614 
gi gag Aetgam | + llg Tene EORRE cevnsecsecnss 4% @4% % Flour, std. Spring pat. 7.10 7.50 | 
West Texas ...... 271,800 58,300 Bar Silver, London ...... 26 %d. "ean pr - oe 
E. Cent. Texas 27,300 55,300 Bar Silver, New York 58 4c. iron, 2° Pita. .«... 22.75 22.75 
Southwest Texas.. 25,600 40,700 — a Steel billets, Pitts. ..33.00 35.00 
North Louisiana . 47,650 55,900 *As of Wednesday, Dec. 14, 1927. PEL EEE Re Ieee 6.50 7.80 
PTERARAAS: «<.nce002% 96,100 140,150 RMEMNE - ba.5 sis nee aces 14,122 13.60 
a ee etre hye London Market Zinc, E. St. L. dely. 5.70 7.35 
‘Eastern ...-.-.--, 112,000 110,500 Money at 3% per cent; short bills A ARISES ah chee ee 
VASTEPM weeeeeeeee “, ’ 5 : ’ : Cotton, mid upland..19.00 12.85 
WORE ccikcsncs 52,300 58,550 at 4% per cent; three months’ bills Printcloths 067% 04° 
Me el cs ae ae * ac 4 at 4; per cent. Tosh Lg ap BAS ot eae ae, 
cieeee grey "Paes Gold bullion at 84s 11%d. Bullion Silk. crack dowb. ext. 6.00 6.07 | 
New Mexico ..... 2'950 5950 amounting to £12,000 was withdrawn Rubber, eee S48 02's _r 040 
hiemin 1... 627.400 655700 from the Bank of England for ship- Hides, nat. steers 24% “5 
sa ae Ae: : ° ment to Spain and £85,000 of bar _omeneeinge a "Mid-Con., 33 o - 
7 2 rf = * ae . - a- . oc 
Se re wee 02,487,500 2,396,250 a ee to 33.9 grav. ...... 97 2.05 
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DIVIDENDS DECLARED 


Company Rate 
pitihi PF. & P.. of... 1% % 
Alb. Per. W. Paper.........---cc-+s- 50c 

| ee $1.75 
Am. Brade Shoe & Foundry..40c 

Do pf. wueint? 


Am. Brake Shoe & Foundry....40c 
Do pf. 75 
Am. Shipbuilding 
Do pf. 
Am. Type. Fdrs. 
Do pf. sei 
Barnet Leather 
Bingham Mines 
B & oO RR. 
9 — EEE 
Can. Southern Ry. ......... 
Cin. Northern R. R. 
c, c., C. & St. L. 
Do pf. Shpuinnintlinanbern acini 
Cons. M. & S. 
SO cisacnqupabasitecerecnoaneannes ase 
Continental Bak. ‘‘A’”’ 
Do pf. 












a eee 3% 

= eee $8 

Devoe & Ray’lds ‘‘A’’............ 60c 
Do ‘“‘B”’ ....80¢ 
Do: ist pf: .... 


SS ae 
Dodge Bros., pf. 
AR RO oc sncscecacrascensnseen 
Rect. States Pr. vf.........-.2 $1.75 
Elec. Bond & Sh. pf........ 144% 

Do see. 25¢ 
Goodyear Tire & Rub. of 






Canada 1.25 
Gt TG crssiteesneseseseenscncceans 75¢ 
Gt. North. Ry. pf. .. ...§2.50 
Guardian T. Coa. of C............ 3% 

gg nee ereen ents ARO eee AR nem 3% 
Horn & Hardt Bak. ..........$1.25 

Toe eels aicein ieee eeneel 50c 
Indiana Pipe Line .................... $1 

RR ea $1 
int. Be Be TRS. ccccciscscnss 114% 
Setter, BEGG ivvcccocesssssoascnnssous 80c 

LO | Sa Saleen seees meres 80c 
Intercontinental Rub. | ............ 25¢ 


Isiand Creek 
Do pf. 
Lawyers T. 
L bk. & EB. 
Mahoning, C. 
Do pf. 
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Maino Centval B: Ee. cc: a & 
Mallinson (H.R.) & Co. pf.1%% Q 
Marconi W. Tel. pf.......... 64%% SA 
Marlin-Rockwell — .................... 50c Q 
SR aaa reer ofeeete mene Seen 25¢ Ex 
McCallum Hosiery 
Michigan Central 
DO eg Sate oe ears: 
Midiand Steel Prod. ...... 
Do Ex 
Do pf. Q 
Do pf. Ex 
Mo. K. & T. BR. R. pf. A........$1 Adj 
Municipal Bank ——................ 2% Q 
Do Bee esis danas eke Saeios Oe 
Net, Deity Prods ...cccccecccs-0 75e Q 
SN ois cece weczsusee 1%% Q 
Do pf. B ion ceeceretaence Re 
Nat. Elec. Power. pf............ 1%% 
Nat. Cash Reg. ‘‘A” Q 
aie aes Beene An 
Northern Pae. Ry. Q 
N. Y. Central RB. Q 
N. Y. State R. & An 
Northeastern Power 5c Q 
a rE AE $1.50 Q 
Wrthern Gem. oe ccccccacn 4%% SA 
Oswego R. Corp. pf............ $1.75 Q 
Otis Elevator .......:.....<...... $1.50 Q 
ae Reeve react gee $1.50 Q 
Ovington Bros. pt. pf.............. 45c SA 
Pitts. & Lake Erie $2.50 SA 
ee ae ie eneenera 1% Q 
Do pf. Ke Piicsnee dass 1%% Q 
Prophylactic Brush eee 
Do sakechanehnedee bane eat inane $1 Ex 
Reis (R.) & Co., Ist pf.1%% Q 
Rir Reduction oe oe sored $1.25 Q 
Safety Gar HH. & de...ccccccce-c 2% Q 
Do. Se a A IE Tad: 2% Ex 
Seagrave Corp... cite Cee 
Shattuck (Frank G.) Co........-. 50c Q 
Shawlingan W. & Pr....... 50c Q 
Silver King C. M. 290 Q 
VG e Aas tiieketst 16c Ex 
So. Cal. Edi. orig. pf. ........ 2% Q 
ww 2 Se 1%% Q 
Southern Railway .................... $2 Q 
Springfield Gas & Elec., pf....$1.75 Q 
St. Regis Paper ..... Pacer 50c Q 
D6 We ck Q 
i ns Q 
Unien Tr. of Clev. ... Q 
Univ. Lead Tob. Q 
OUI, beter Q 
Vivaudon (V.), Ine Q 
LIAS SUG Raa ae a SR REE Q 
ViNGINiat Bie oon cco oncnséccorveosnc’ AD 
La, eae eneneenn ae $2 Q 
Willys-Overland — pf.............0. $1.75 Q 





RIGHTS ON N. Y. 


Company Expire 
Bosh Warm: 6cccciaces Dec. 28 
POPAMGUBE ..d 0 < ccs 0 s% Dec. 27 
Public Service ........ Feb. 1 
Standard G. & E. ....Dec. 28 


Warren Bros. 


Pay- Hldrs. of 

able Record 
Jan. 2 Dec. 16 
Dec. 31 Dec. 24 
Dec. 31 Dec. 24 
Dec. 31 
Dec. 31 Dec. 21 
Dec. 31 Dec. 21 
Dec. 31 Dee. 21 
Feb. 1 Jan. 14 
Feb. 1 Jan. 14 
Jan. 14 Jan. 5 
Jan. 14 Jan. 5 
Jan. 1 Dec. 30 
Jan. 3 Dec. 20 
Mar. 1 Jan. 14 
Mar. 1 Jan. 14 
Feb. 1 Dec. 30 
Jan. 20 Jan. 13 
Jan. 20 Dec. 30 
Jan. 20 Dec. 30 
Jan. 10 Dec. 31 


Feb. 1 

Jan. 16 Jan. 9 
Jan. 1 Dec. 21 
Jan. 1 Dec. 21 
Jan. 1 Dec. 21 
Jan. 1 Dec. 21 
Jan. 15 Dec. 27 
Jan. 20 Dec. 31 
Feb. 1 Jan. 15 
Feb. 1 Jan. 14 
Jan. 16 Dec. 19 
Jan. 2 Dec. 15 
Feb. 1 Jan. 17 
Feb. 1 Dec. 27 
SR eis ee 
Jan. 1 Dec. 20 
Jan. 1 Dec. 21 
Jan. 1 Dec. 21 
Feb. 15 Jan. 20 
Feb. 15 Jan. 20 
Jan. 15 Dec. 27 


Dec. 31 Dec. 22 
Dec. 30 Dec. 22 
Jan. 28 Dec. 30 
Dec. 30 Dec. 23 
Jan. 1 Dec. 22 
Jan. 1 Dec. 22 
Jan. 1 Dec. 22 
Jan. 1 Dec. 22 
Dec. 31 Dec. 22 
Jan. 1 Dee. 20 
Jan. 1 Dec. 20 
Jan. 3 Dec. 19 
Jan. 3 Dec. 19 
Jan. 3 Dec. 19 
Jan. 2 Dec. 20 
Jan. 15 Dec. 30 
Jan. 3 Dee. 15 
Feb. 1 Dec. 30 
Feb. 1 Dec. 30 
Jan. 3 Dec. 27 
Jan. 3 Dec. 15 
Jan. 3 Dee. 15 
Jan. 10 Dee. 23 
Jan. 3 Dec. 15 
Jan. 16 Dec. 31 
Jan. 16 Dec. 31 
Jan. 1 Dee. 15 
Feb. 1 Dec. 30 
Jan. 3 Dec. 15 
Jan. 3 Dec. 15 


Feb. 1 Jan. 3 
Jan. 3 Dee. 15 
Jan. 2 Dec. 15 
Jan. 2 Dec. 15 
Jan. 16 Dec. 27 
Jan. 1 Dec. 17 
Feb. 1 Jan. 20 
Jan. 2 Dec. 23 
Mar. 31 Mar. 5 
Feb. 1 Jan. 13 
Dec. 31 Dec. 19 
Jan. 16 Dec. 23 
Jan. 1 Dec. 24 
S. E. 
Privileges - ~ 
-16 @ 650 .” 
1- 6 @ 98% 
1-15 @102 
1-10 @ 50 


1- 4 @ 80 














To Keep You Informe 


Every week we list in this column instructive booklets, 
circulars, periodicals and special letters pertaining to in- 
vestments and other timely subjects which we believe are 
of interest and profit to our subscribers. 


Upon request and without obligation, any of these listed 
below will be sent free, direct from the houses by whom 
issued. 

Kindly send request to 
CurRENT LITERATURE DEPARTMENT 
THE FINANCIAL Wor p, 53 Park Place, New York, N. Y. 





Please write name and address plainly when 
asking for any of the literature below 








Politicians vs. Kilowatts—A brief timely discussion of the probable in- 
vestigation of the light and power industry, in the current monthly 
letter of an investment bond house. | 

Electric Power & Light Corp—A New York Stock Exchange firm has 
issued a special circular on the common stock of this company. 

How to Make Your Money Make More Money—An interesting booklet 
describing the reasons why so many fail in handling their money, 
and outlining methods that have been used for years by those who 
have been successful in investing, with concrete illustrations and 
specific suggestions. 

The Investment Trust Guide—A banking house sponsoring one of the 
newly organized investment trusts is issuing a monthly guide to 
keep their share owners and prospective purchasers informed re- 
garding the securities represented by the shares of the trust. Copy 
on request. 

Odd Lots—A well known firm, members of the New York Stock Ex- 
change, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. Copy upon 
request. 

Foreign Dollar Bonds—A booklet recently issued by one of the largest 
investment banking houses in the world, containing valuable sug- 
gestions for bond buyers and presenting an imposing record of 
foreign loans in American markets. Copy will be sent upon request. 

What Bonds Should You Buy?—One of New York’s largest trust 
companies has recently issued an Investment Memorandum, out- 
lining a plan which will enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages 
to you. 

Associated Gas & Electric System—An attractive illustrated 36 page 
year book giving a full, graphic and well written account of proper- 
ties of the Associated System. It contains pictures of the proper- 
ties, charts, maps, and financial statements. 

Investing for Safety—Is the title of the newest publication of one of 
the oldest real estate investment bankers. It describes in detail 
the methods followed by this organization in underwriting first 
mortgage real estate bond issues. 

For Income Builders—This booklet describes a practical Partial Pay- 
ment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent inde- 
pendent income may be built through the systematic investing of 
small sums set aside from current earnings. 

Keeping the Investor Informed—By publishing its Monthly News 
a prominent firm of investment bankers keeps its clients informed 
as to progress, developments and earnings of the companies back 
of their securities. 

United Artists’ Theatre Circuit, Inc—A well known firm, members 
of the New York Stock Exchange, has issued a four-page circular 
regarding this corporation. Copy upon request. 

Trading Methods—A 24-page booklet issued by a New York Stock 
Exchange house, containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 

Standard Oil Issues—A house specializing in Standard Oil securities 
issues a weekly summary pertaining to available information on 
these and other miscellaneous oil securities and will gladly mail a 
copy on request. 

The Money Outlook and its Future Effect—An interesting and timely 
review of money conditions, discussing the present outlook for gold 
exports, and the effect which these may have on the stock market. 
Copy upon request. - - 

General Motors Corporation—An analysis of this corporation in the 
latest weekly review issued by one, of the oldest_firms, members of 

’ the New York Stock Exchange. . Copy upon request. 


























































































New Issue 





$1,500,000 


American Woman’s Realty Corporation 


Twenty-five Year 6%2% Sinking Fund Mortgage Bonds 
With detachable Stock Purchase Warrants 
Dated: December 1, 1927 Denominations: $1,000, $500 Due: December 1, 1952 


Redeemable: The entire isue will be retired by semi-annual payments into the sinking fund, commencing April 
15, 1930, sufficient to retire $33,333.34 principal amount of the bonds every six months by purchase in the open 
market at or under 102%% or if not so obtainable, by drawings by lot semi-annually for redemption at 102%% 
and accrued interest. The bonds are callable as a whole or in part on any semi-annual interest date upon 30 days’ 
notice on and after June 1, 1930, at 102%% and accrued interest. : 
Payable: Principal and interest payable at the principal office of The Equitable Trust Company of New York, 
Trustee, without deduction for normal Federal Income Tax up to 2% per annum. Pennsylvania, Connecticut, 
Kansas and California personal property taxes refundable up to 4 mills; Maryland personal property tax 
refundable up to 4% mills; Iowa, Kentucky, District of Columbia and Michigan personal property taxes 
refundable up to 5 mills; Virginia personal property tax refundable up to 5% mills; and Massachusetts State 
Income Tax refundable up to 6% of income, as provided in the Indenture. 


THE EQUITABLE TRUST COMPANY OF NEW YORK, TRUSTEE 


OFFICERS AND DIRECTORS 


MR. LINDLEY M. GARRISON, Pres. MR. WM. D. BALDWIN MR. FREDERICK J. LISMAN 
MISS ANNE MORGAN, Vice-Pres. COL. B. F. CASTLE MR. JOHN A. MORRIS 

MR. FELIX M. WARBURG, Vice-Pres. MR. MICHAEL FRIEDSAM MISS MARY PARSONS 

MR. ARTHUR W. LOASBY, Treas. MR. JULIAN GERARD MR. CHARLES H. SABIN 
MISS ROBINSON SMITH, Sec’y. MRS. DANIEL GUGGENHEIM MR. F. B, UNDERWOOD 

MISS MIRIAM K. OLIVER, Asst. Treas. MR. J. HORACE HARDING MRS. WM. K. VANDERBILT 
MR. F. MORSE HUBBARD, Asst. Sec’y. MR. AUGUST HECKSCHER MISS MAUDE K. WETMORE 
MR. ALFRED S. AMER MR. JAMES T. LEE MR. BENJAMIN L, WINCHELL 


ORGANIZATION: The American Woman’s Realty Corporation, formed in May, 1924, is erecting a modern resi- 
dential Club House in New York for the American Woman’s Association, Inc., a group of 
prominent New York business and professional women, founded in 1910 and incorporated since 1921. The Associa- 
tion, which has at present over 5,000 members, has successfully operated smaller club houses in the past. Since its 
inception, leading men and women of this city have taken active interest in the development of the Corporation and 
over $3,000,000 preferred and common stock has been subscribed for at par; of this amount $2,909,000 has been fully 
paid for and over 40% has been paid on the balance. The sale of this stock was accomplished entirely by members 
of the Association, to whom no commissions were paid. 









CLUB HOUSE: The site owned in fee by the Corporation has a frontage of 155 feet on West 57th Street 
opposite the proposed site of the new Metropolitan Opera House and 135 feet on West 58th 
Street. The 26-story Club House (completion of which is expected in 1929) will contain over 1,250 rooms. Applica- 
tions from members of the Association for the lease of rooms are already substantially in excess of this number. 





SECURITY: These Bonds, in the opinion of counsel, will be secured by a mortgage on the above land owned in 
fee by the Corporation and on the building to be erected thereon, as well as by a chattel mort- 
gage on the contents of the building, subject only to a first mortgage of $3,400,000 to be held by the Metropolitan 
Life Insurance Company. The value of the property mortgaged upon completion and furnishing of the building has 
been appraised by Joseph P. Day, Inc., and Pease & Elliman, the average of the two valuations being $6,510,750; after 
deducting the $3,400,000 first mortgage, the remainder, $3,110,750, is equal to over $2,073 for each thousand dollar 
bond of this issue. 
The proceeds of this issue will be placed in the hands of the Trustee to be paid out from time to time, as the work 
progresses, on the certificate of Mr. Everett D. Waid who is the supervising architect for the Metropolitan Life In- 


surance Company and the Bankers. 
OPERATION AND EARNINGS: The Corporation has entered into an agreement with the American Woman's 
Association, Inc., for a period at least equal to the life of these Bonds, 
whereby the Association will lease and operate the building, at an annual rental of $600,000, and will pay all operating 
and maintenance charges against the leased property. After deducting maximum interest and sinking fund charges 
on first mortgage, $289,000, the balance of rental, $311,000, is equal to over 3 times maximum annual interest charges 
on these Bonds. In addition the Corporation will receive one-half of the Association’s annual net profits realized 
from the operation of the building. 








. Based on the expected completion of the building, about July, 1929, the amortization of the 
SINKING FUND: first mortgage in ine ng of $102,000 annualiy, commencing 18 months thereafter, and 
the operation of the sinking fund on the Twenty-five Year 6%% Sinking Fund Mortgage Bonds in the amount of $33,333.34 
semi-annually, commencing April 15, 1930, the total amount of the mortgages will be reduced to $3,989,999.92 in 1935, 
and $3,146,666.52 in 1940. 


STOCK PURCHASE WARRANTS: These Bonds will carry detachable warrants entitling the holder to pur- 


chase common stock of the Corporation of $50 par value on the basis of 
ten shares for each $1,000 bond at the following prices: Until November 30, 1929, at $50 per share, the price in- 
creasing $1 per share each year up to $58 for the year ending November 30, 1937, after which date the rights con- 
tained in the warrants shall cease. 

Based on the amounts of stocks now outstanding, and on earnings which consist of a fixed rental of $600,000 and 
additional income estimated at $50,000, in the tenth year the net income, (after payment of interest and sinking 
fund charges) would be $181,628 before Federal and State taxes, equal to over 11% on the common stock now issued 
or subscribed for. 


. 1/. (with Stock Purchase Warrants attached) 
Price: 98 /2 and accrued interest to yield over. 6.60% 


The foregoing is subject to a circular, copies of which are available upon request. 








These Bonds are offered by us when, as and if issued and subject to the approval of counsel. Delivery 
will be made on or about December 27th in the form of Interim Certificates or Temporary Bonds. 


















All statements herein are based on information which we regard as reliable, and while in no event are they to 
be construed as representations by us, we ourselves have relied upon them in the purchase of these Bonds, 


F. J. LISMAN & COMPANY 


Legal Opinion: For the Bankers, by Messrs. Hines, Rearick, Dorr, Travis and Marshall, 
New York; for American Woman’s Realty Corporation, by Messrs. Satterlee and Canfield. 












































